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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.

 (Incorporated in the Cayman Islands with limited liability)
 (Stock code: 600)

MEMORANDUM OF UNDERSTANDING
IN RELATION TO THE POSSIBLE ACQUISITION OF 

A COMMERCIAL PROPERTY IN THE PRC

The Board announces that on 28 September 2017, the Purchaser, an indirect wholly-owned 
subsidiary of the Company, entered into the non-legally binding MOU with the Vendor in 
relation to the Possible Acquisition.

The Board wishes to emphasise that no binding agreement in relation to the Possible 
Acquisition has been entered into as at the date of this announcement. As such, the Possible 
Acquisition may or may not proceed. If the Possible Acquisition is materialised, it may 
constitute a notifiable transaction on the part of the Company. Shareholders and investors 
are urged to exercise caution when dealing in the securities of the Company.

Further announcement in respect of the Possible Acquisition will be made by the Company in 
the event any Formal Agreement has been signed.

The Board announces that on 28 September 2017, the Purchaser, an indirect wholly-owned 
subsidiary of the Company, entered into the non-legally binding MOU with the Vendor in relation 
to the Possible Acquisition.
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Date: 28 September 2017

Parties: The Purchaser: Nanjing Xide Municipal Engineering Company Limited# 

(南京曦德市政工程有限公司)

 The Vendor: Zhejiang Haizhou Real Property Company Limited# (浙
江海洲房地產有限公司)

To the best of the Directors’ knowledge, information and belief and having made all reasonable 
enquiries, the Vendor and its ultimate beneficial owner(s) are Independent Third Parties.

Major terms of the MOU

Assets to be acquired

Under the MOU, the Purchaser intends to acquire and the Vendor intends to dispose of all the 
interest in the Commercial Property.

Consideration

The exact amount of the consideration for the sale and purchase of the Commercial Property will 
be negotiated between the parties to the MOU with reference to the valuation of the Commercial 
Property. The consideration will be payable in cash.

Due diligence review

The Purchaser will commence the due diligence review on the Commercial Property as soon as 
practicable after the execution of the MOU, and will in any event finish such review and financial 
analysis within 120 days after the execution of the MOU or such other date the Vendor and the 
Purchaser may determine.

Exclusivity period

Under the MOU, in consideration of the expenses to be incurred by the Purchaser in the 
negotiation of the MOU and in conducting its due diligence review, the Vendor will not, and 
will procure directors, officers, employees, representatives and agents of the Vendor and/or the 
Commercial Property not to, directly or indirectly, for a period of 120 days commencing from 
the date of the MOU, (i) solicit, initiate or encourage inquiries or offers from, or (ii) initiate or 
continue negotiations or discussions with or furnish any information to, or (iii) enter into any 
agreement or statement of intent or understanding with, any person or entity other than the 
Purchaser with respect to the Possible Acquisition.
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Other terms

Both the Purchaser and the Vendor will proceed to the negotiation for a legally binding Formal 
Agreement on or before 120 days from the date of the MOU (or such later date to be agreed by the 
Vendor and the Purchaser).

Non-legally binding effect

Save for the due diligence review, exclusivity period, confidentiality, notice, expenses, governing 
law, the MOU does not constitute any legally binding commitment in respect of the Possible 
Acquisition. The Possible Acquisition is subject to the execution and completion of the Formal 
Agreement.

Conditions

It is expected that completion of the Possible Acquisition will be conditional upon, the fulfilment 
of the following conditions precedent:

1. the Purchaser being satisfied with the results of the due diligence review on the Commercial 
Property to be conducted by the Purchaser;

2. if necessary, the Shareholders passing at an extraordinary general meeting of the Company 
of an ordinary resolution approving the Formal Agreement and the transactions contemplated 
thereunder; and

3. any other conditions to be negotiated between the Vendor and the Purchaser as provided in 
the Formal Agreement.

INFORMATION OF THE COMMERCIAL PROPERTY

The Commercial Property represents certain shops on the first level and the entire second level 
of a 5-storey shopping mall, namely Zhoushan Haizhou Xintiandi Plaza# (舟山市海洲新天地
廣場) located at the city centre of Zhejiang Zhoushan with a gross area of approximately 5,000 
square meters. Zhoushan Haizhou Xintiandi Plaza is a large property development comprising 
residential and commercial units and the shopping mall. The first two levels of the shopping 
mall are retail shops while third to fifth level are occupied by a fitness and sports centre. The 
Commercial Property was previously leased to a chained supermarket and such lease has expired. 
The Commercial Property is currently under renovation.
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REASONS FOR THE POSSIBLE ACQUISITION

The Company is engaged in property development and investment in the PRC as one of its 
principal businesses.

The Directors continue to seek suitable opportunities from time to time to enhance its existing 
business portfolio. The Directors consider that (i) Zhoushan Haizhou Xintiandi Plaza where the 
Commercial Property forms part is a well-developed property complex with residential units and 
5-storey retail and commercial mall; (ii) in the vicinity where Zhoushan Haizhou Xintiandi Plaza is 
located at, there are hotels, government buildings and banks; (iii) there exists no other commercial 
complex of similar size and quality in the nearby surrounding; and (iv) the Commercial Property is 
currently under renovation so that the quality of the property will be highly improved and will be 
able to draw more traffic. Hence, the Directors are optimistic to the leasing market in respect of the 
Commercial Property.

The Directors consider that the Possible Acquisition will expand the Group’s investment exposure 
in the PRC and will provide a stable income to the Group and is in the interest of the Company and 
its Shareholders as a whole.

GENERAL

The MOU does not constitute legally-binding commitment in respect of the Possible Acquisition. 
The Possible Acquisition is subject to the execution and completion of the Formal Agreement.

If the Formal Agreement is entered into, it is expected that the Possible Acquisition will constitute 
a notifiable transaction on the part of the Company pursuant to the Listing Rules and is subject to 
approval requirements under the Listing Rules. In this regard, the Company will comply with the 
reporting, disclosure and/or Shareholder’s approval requirements under the Listing Rules.

The Board wishes to emphasise that no binding agreement in relation to the Possible 
Acquisition has been entered into as at the date of this announcement. As such, the Possible 
Acquisition may or may not proceed. If the Possible Acquisition is materialised, it may 
constitute a notifiable transaction on the part of the Company. Shareholders and investors 
are urged to exercise caution when dealing in the securities of the Company.

Further announcement in respect of the Possible Acquisition will be made by the Company in the 
event any Formal Agreement has been signed.
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DEFINITIONS

In this announcement, unless the context otherwise requires, the following expressions shall have 
the following meanings when used herein:

“Board” the board of Directors

“Business Day” any day(s) (other than a Saturday, Sunday and public or statutory 
holiday) on which licensed banks are generally open for business in 
Hong Kong throughout their normal business hours

“Commercial Property” certain shops on the first level and the entire second level of a 
shopping mall located in Zhejiang Zhoushan with a gross area of 
approximately 5,000 square meters and owned by the Vendor

“Company” China Infrastructure Investment Limited (stock code: 600), a 
company incorporated in the Cayman Islands with limited liability, 
whose issued Shares are listed on the Stock Exchange

“Director(s)” the director(s) of the Company

“Formal Agreement” the formal sale and purchase agreement which may or may not be 
entered into in relation to the Possible Acquisition

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent Third  independent third party(ies) who is/are not connected person(s) of 
 Party(ies)” the Company and is/are independent of and not connected with the 

Company and Directors, chief executives, controlling shareholders 
and substantial shareholders of the Company or any of its subsidiaries 
or their respective associates

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

“MOU” the memorandum of understanding dated 28 September 2017 entered 
into between the Purchaser and the Vendor in relation to the Possible 
Acquisition 
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“Possible Acquisition” the possible acquisition by the Purchaser from the Vendor of the all 
interest in the Commercial Property as contemplated under the MOU

“PRC” the People’s Republic of China, which, for the purpose of this 
announcement, excludes Hong Kong, Macau Special Administrative 
Region of the PRC and Taiwan

“Purchaser” Nanjing Xide Municipal Engineering Company Limited# (南京曦
德市政工程有限公司), a company established in the PRC, and an 
indirect wholly-owned subsidiary of the Company

“Shareholder(s)” holder(s) of the Shares

“Shares” ordinary share(s) of HK$0.05 each in the share capital of the 
Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Vendor” Zhejiang Haizhou Real Property Company Limited# (浙江海洲房
地產有限公司), a company established in the PRC, an Independent 
Third Party

 By order of the Board
 China Infrastructure Investment Limited
 YE De Chao
 Executive Director

Hong Kong, 28 September 2017

# In this announcement, translated English names of Chinese entities for which no official 
English translation exists are unofficial translations for identification purposes only, and in 
the event of any inconsistency between the Chinese names and their English translation, the 
Chinese names shall prevail.

As at the date of this announcement, the Board comprises Mr. Xu Xiao Jun, Mr. Ye De Chao and 
Mr. Ji Xu Dong as executive Directors; and Mr. He Jin Geng, Mr. Yu Hong Gao and Ms. Chen 
Yang as independent non-executive Directors.


