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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for 
the contents of this announcement, make no representation as to its accuracy or completeness, and expressly disclaim 
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
of this announcement.

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 600)

THE RELEASE OF THE SHAREHOLDING UNDERTAKING 
UNDER THE SUBSCRIPTION AGREEMENT 

AND
THE GRANT OF THE FIRST RIGHT OF REFUSAL

On 9 January 2013, the Parties entered into the Supplemental Agreement to release the 
Shareholding Undertaking and to grant the First Right of Refusal.

References are made to (i) the circular dated 2 November 2012 (the “Circular”) issued by the 
Company in respect of the Subscription Agreement for the subscription of approximately 40% 
equity interest in Forward Investment (PRC) Company Limited (after the Loan Capitalisation 
and the said subscription); and (ii) the announcement dated 10 December 2012 (the “Completion 
Announcement”) issued by the Company in respect of the Completion. Terms used herein shall 
have the same meanings as those defined in the Circular unless otherwise specified.

On 19 November 2012, the Subscription was approved at the EGM by the then Independent 
Shareholders of the Company. Completion took place on 10 December 2012. Upon the completion 
of the Subscription, the Company is indirectly interested in approximately 40% of the equity 
interest of the Forward Investment Group.

As set out in the Circular, the Guarantors jointly and severally undertook to the Subscriber that, 
during the period of the Subscriber remains as a shareholder of Forward Investment, the return 
to the Subscriber, being the dividend receivable from the Group’s equity interest in Forward 
Investment, shall not be below 12% of the Consideration per annum (the “Return Undertaking”). 
As security for the Return Undertaking under the Subscription Agreement and other obligations 
(including the tax indemnity), 60% of the issued share capital of Forward Investment has been 
pledged in favour of the Subscriber (the “Share Pledge”).

Mr. Ye further undertook to the Company that he would not dispose of any Shares or encumber 
them while the Subscriber is a shareholder of Forward Investment (the “Shareholding 
Undertaking”).

Since 31 October 2012, being the Latest Practicable Date for ascertaining certain information 
for inclusion in the Circular, and up to the date of this announcement, Nanjing Taihe Yingke 
has completed the installation of the superstructure and commenced the installation of internal 
building structure and utilities of the Jiangning Project. Furthermore, additional ten units of service 
apartments of the Jiangning Project have also been pre-sold by Nanjing Taihe Yingke during the 
period. 32 units of service apartments of the Jiangning Project have been pre-sold with a total pre-
sold value of approximately RMB21.5 million as at the date of this announcement (equivalent to 
approximately HK$26.8 million), and represent approximately 8.6% of the gross floor area of the 
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20,882.52 square metres of service apartment block. Nanjing Taihe Yingke further confirms to 
the Company that the construction of the property is estimated to be completed on schedule and 
closing of these pre-sold units is expected to take place in 2014.

In January 2013, the Company became aware of a potential natural gas project in Baotou, Inner 
Mongolia, the PRC (the “Baotou Natural Gas Project”). Though the Directors believe that the 
Baotou Natural Gas Project falls within the Group’s strategy to participate in natural gas projects 
with long term growth prospects, given that the Baotou Natural Gas Project is still at an early stage 
of development, the Board has taken a prudent approach and decided not to pursue this opportunity 
as the project did not meet the risk profile of the Company. However, Mr. Ye believes the Baotou 
Natural Gas Project would offer favourable prospects. Accordingly, Mr. Ye discussed with the 
Company as to the release of the Shareholding Undertaking in order to finance the development 
of the project. In return, Mr. Ye offered to grant to the Subscriber a first right of refusal to acquire 
the entire or partial interest in the Baotou Natural Gas Project (the “First Right of Refusal”). The 
exercise of the First Right of Refusal is at the sole discretion of the Subscriber. In the event that 
the Subscriber decides to exercise the First Right of Refusal, the Company will comply with the 
relevant Listing Rules, as applicable.

Taking into account that (i) 60% of the issued share capital of Forward Investment has already been 
pledged in favour of the Subscriber as security for the Return Undertaking and other obligations 
(including the tax indemnity); (ii) the Jiangning Project has progressed satisfactorily with the 
completion of the installation of superstructure and the pre-sale of additional ten units of service 
apartments; (iii) the additional capital under the Subscription Agreement has already been deployed 
into the Jiangning Project following the Completion in December 2012; and (iv) the Shareholding 
Undertaking was given by Mr. Ye on a voluntary basis, the Directors (including the independent 
non-executive Directors) are of the view that potential risk of a failure of the Jiangning Project to 
perform has been further reduced and accordingly, the Directors agreed to release the Shareholding 
Undertaking.

On 9 January 2013, the Parties entered into a supplemental agreement to the Subscription 
Agreement (the “Supplemental Agreement”) to release the Shareholding Undertaking and to grant 
the First Right of Refusal as mentioned above. The principal terms of the Supplemental Agreement 
are as follows:

(i) the Guarantors shall be released from all the obligations under the Shareholding Undertaking 
with effect from the date of the Supplemental Agreement; and

(ii) Mr. Ye shall grant to the Subscriber, or any entity nominated by the Subscriber, the First 
Right of Refusal to acquire the entire or partial of his direct or indirect interest in the Baotou 
Natural Gas Project at the lower of the fair value or price paid by independent third parties (or 
any other lower price agreed between Mr. Ye and the Subscriber). The First Right of Refusal 
shall be exercisable during the period when the Subscription Agreement or any other related 
transaction documents (including but not limited to (a) the deed of tax, penalty or other 
indemnities; (b) the Share Pledge; and (c) the Return Undertaking) remain valid. Mr. Ye has 
promised to provide quarterly updates on the project status and financial information of the 
Baotou Natural Gas Project to the Subscriber.
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Save as disclosed in this announcement, all other terms and conditions of the Subscription 
Agreement remain unchanged.

For the purpose of this announcement, conversions of Renminbi into Hong Kong dollars are based 
on the approximate exchange rate of RMB80.3 = HK$100.00.

By Order of the Board
China Infrastructure Investment Limited

Lee Siu Yuk Eliza
Executive Director

Hong Kong, 9 January 2013
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