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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no responsibility for 
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any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
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ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2011

CHAIRMAN’S STATEMENT

On behalf of the board of directors of China Infrastructure Investment Limited (the “Company”), 
I am pleased to present the final results of the Company and its subsidiaries (collectively the 
“Group”) for the year ended 31 December 2011.

The turnover of the Group for the year ended 31 December 2011 was approximately HK$2.7 
million, as compared with approximately HK$0.6 million in 2010. The loss attributable to owners 
of the Company for the year ended 31 December 2011 was approximately HK$36.6 million, 
compared with the profit attributable to owners of the Company of approximately HK$12.1 million 
over the corresponding period of 2010. The change was due to (i) an one-off income recognised 
in relation to the disposal of 29th Floor, The Sun’s Group Centre and the Group’s 40% interest in 
Hotel Golden Dragon (Macao) Company Limited in 2010; (ii) the increase in various overhead/
professional expenses arising from the recent acquisition of the natural gas projects in 2011; and 
(iii) gain arising on change in fair value of investment properties, in the amount of approximately 
HK$38.7 million, recognised from Shenyang Project in 2010.

The Group acquired ten residential properties at Las Pinadas, Clear Water Bay Road, Sai Kung, 
New Territories in June 2011 which provided a steady rental income stream under the current low 
interest rate environment. The disposal of Shenyang Project was completed in December 2011. 
During 2011, the Group had successfully acquired several natural gas projects with operations in 
Beiqijia area in Beijing, Xinan County in Henan Province and etc., the People’s Republic of China 
(the “PRC”).

Benefiting from the progress in urbanisation in the PRC and the ever-increasing basic living 
standards of the public, the Chinese economic and infrastructure construction sector is expected to 
maintain higher growth momentum. Following the strategic shift and re-positioning of corporate 
businesses in recent years, the Group streamlined its business focus by concentrating its resources 
on infrastructure project in the PRC.
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The board of directors (the “Board”) of China Infrastructure Investment Limited (the “Company”) 
is pleased to announce the audited consolidated results of the Company and its subsidiaries 
(collectively the “Group”) for the year ended 31 December 2011 together with comparative figures 
in 2010, as follows:

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010
Notes HK$’000 HK$’000

Continuing operations
Turnover 3 & 8 2,659 595
Direct costs (441) (4)

2,218 591

Other revenue and net income 4 5,289 23,215
Gain arising on change in fair value of
 investment properties 3,000 –
Loss arising on change in fair value of
 financial asset at fair value through profit or loss (3,110) (8,800)
Share of results of associates 8 –
General and administrative expenses (38,820) (16,881)

Loss from operations (31,415) (1,875)
Finance costs 5(a) (5,816) (6,566)

Loss before taxation 5 (37,231) (8,441)
Income tax 6 (273) –

Loss for the year from continuing
 operations (37,504) (8,441)

Discontinued operations
Profit for the year from discontinued operations 5,911 29,398

(Loss)/profit for the year (31,593) 20,957

Attributable to:
 – Owners of the Company (36,598) 12,149
 – Non-controlling interests 5,005 8,808

(Loss)/profit for the year (31,593) 20,957
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2011 2010
Notes HK$’000 HK$’000

(Loss)/earnings per share (HK cents per share) 9

From continuing and discontinued operations

 Basic (0.87) cents 0.30 cents

 Diluted (0.87) cents 0.30 cents

From continuing operations

 Basic (0.89) cents (0.21) cents

 Diluted (0.89) cents (0.21) cents
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010
HK$’000 HK$’000

(Loss)/profit for the year (31,593) 20,957

Other comprehensive income:
 Exchange differences on translation of
  financial statements of overseas subsidiaries 182 25,309
 Share of other comprehensive income of associates
  – Exchange reserve 17 –

Total comprehensive income for the year (31,394) 46,266

Attributable to:
 – Owners of the Company (36,403) 29,866
 – Non-controlling interests 5,009 16,400

Total comprehensive income for the year (31,394) 46,266
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2011

2011 2010
Notes HK$’000 HK$’000

NON-CURRENT ASSETS
Investment properties 252,000 969,977
Property, plant and equipment 19,403 3,276
Properties under development – 30,128
Goodwill 32,010 –
Intangible asset 168,109 –
Interests in associates 300,025 –

771,547 1,003,381

CURRENT ASSETS
Stock of properties – 397,788
Trade and other receivables 10 7,881 269,786
Financial asset at fair value through profit or loss 3,090 6,200
Cash and bank balances 472,347 362,028

483,318 1,035,802

CURRENT LIABILITIES
Trade and other payables 11 (23,860) (480,716)
Interest-bearing borrowings, secured (120,552) –
Convertible notes (63,917) (36,556)
Tax payables – (9,795)

(208,329) (527,067)

NET CURRENT ASSETS 274,989 508,735

TOTAL ASSETS LESS CURRENT LIABILITIES 1,046,536 1,512,116

NON-CURRENT LIABILITIES
Interest-bearing borrowings, secured – (100,047)
Convertible notes – (61,441)
Deferred tax liabilities (60,762) (86,368)

(60,762) (247,856)

NET ASSETS 985,774 1,264,260

CAPITAL AND RESERVES
Share capital 213,496 201,186
Reserves 759,852 803,311

Total equity attributable to owners of the Company 973,348 1,004,497

Non-controlling interests 12,426 259,763

TOTAL EQUITY 985,774 1,264,260
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

The consolidated financial statements have been prepared in accordance with all applicable Hong Kong 
Financial Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong 
Kong Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations 
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles 
generally accepted in Hong Kong and the disclosure requirements of the Hong Kong Companies 
Ordinance. The consolidated financial statements also comply with the applicable disclosure provisions of 
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing 
Rules”).

The HKICPA has issued certain amendments and interpretations which are or have become effective. It 
has also issued certain new and revised HKFRSs. Note 2 provides information on initial application of 
these developments to the extent that they are relevant to the Group for the current and prior accounting 
periods reflected in the consolidated financial statements.

(b) Basis of preparation of the consolidated financial statements

The consolidated financial statements for the year ended 31 December 2011 comprise the financial 
statements of the Company and its subsidiaries.

The measurement basis used in the preparation of the consolidated financial statements is the historical 
cost basis except that the financial instruments and certain properties are measured at fair value.

The preparation of consolidated financial statements in conformity with HKFRSs requires management to 
make judgements, estimates and assumptions that affect the application of policies and reported amounts 
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on 
historical experience and various other factors that are believed to be reasonable under the circumstances, 
the results of which form the basis of making the judgements about carrying values of assets and 
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that 
period, or in the period of the revision and future periods if the revision affects both current and future 
accounting periods.

Certain comparative figures of prior years have been re-presented to conform with the current year’s 
presentation and certain administrative expenses have been re-allocated to direct costs.
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2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING STANDARDS 
(“HKFRSS”)

The Group has adopted the following new and revised HKFRSs for the first time for the current year’s 
consolidated financial statements. Except for in certain cases, giving rise to new and revised accounting policies 
and additional disclosures, the adoption of these new and revised HKFRSs has had no significant effect on these 
consolidated financial statements.

HKFRS 1 Amendments Amendments to HKFRS 1 First-time Adoption of Hong Kong Financial
 Reporting Standards – Limited Exemption from Comparative HKFRS 7
 Disclosures for First-time Adopters

HKAS 24 (Revised) Related Party Disclosures
HKAS 32 Amendment Amendment to HKAS 32 Financial Instruments: 

 Presentation – Classification of Right Issues
HK(IFRIC)-Int 14 Amendment Amendment to HK(IFRIC)-Int 14 Prepayments of a Minimum Funding 

 requirement
 Lease Term in respect of Hong Kong Land Leases

HK(IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity Instruments
Improvements to HKFRSs 2010 Amendments to a number of HKFRSs issued in May 2010

The Group has not applied the following new and revised HKFRSs that have been issued but are not yet 
effective, in these consolidated financial statements.

HKFRS 1 Amendment Amendment to HKFRS 1 First-time Adoption of Hong Kong Financial
 Reporting Standards – Severe Hyperinflation and Removal of Fixed Dates
 for First-time Adopters1

HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments: Disclosures
 – Transfers of Financial Assets1

HKFRS 7 Amendments Amendments to HKFRS 7 Financial Instruments: Disclosures
 – Offsetting Financial Assets and Financial Liabilities4

HKFRS 7 and HKFRS 9 Mandatory Effective Date of HKFRS 9 and Transition Disclosures6

 Amendments
HKFRS 9 Financial Instruments6

HKFRS 10 Consolidated Financial Statements4

HKFRS 11 Joint Arrangements4

HKFRS 12 Disclosures of Interests in Other Entities4

HKFRS 13 Fair Value Measurement4

HKAS 1 Amendments Presentation of Financial Statements
 – Presentation of Items of Other Comprehensive Income3

HKAS 12 Amendments Amendments to HKAS 12 Income Taxes
 – Deferred Tax: Recovery of Underlying Assets2

HKAS 19 (2011) Employee Benefits4

HKAS 27 (2011) Separate Financial Statements4

HKAS 28 (2011) Investment in Associates and Joint Ventures4

HKAS 32 Amendments Amendments to HKAS 32 Financial Instruments: Presentation
 – Offsetting Financial Assets and Financial Liabilities5

HK(IFRIC)-Int 20 Stripping Costs in the Production Phase of a Surface mine4

1 Effective for annual periods beginning on or after 1 July 2011
2 Effective for annual periods beginning on or after 1 January 2012
3 Effective for annual periods beginning on or after 1 July 2012
4 Effective for annual periods beginning on or after 1 January 2013
5 Effective for annual periods beginning on or after 1 January 2014
6 Effective for annual periods beginning on or after 1 January 2015

The directors of the Group has commenced their assessments of the impact of the above new and revised 
HKFRSs, but it is not yet in a position to state whether these new and revised HKFRSs would have a material 
impact on the results and the financial position of the Group.
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3. TURNOVER

The Group is principally engaged in property investment in Hong Kong.

Turnover is revenue of rental income from investment properties.

The Group had ceased the sales of properties and properties management income in Shenyang, the PRC which 
represented separate major line of geographical area of operations in property development and investment in 
Shenyang, the PRC. The amount of each significant category of revenue recognised in turnover during the years 
is analysed as follows:

Continuing operations

2011 2010
HK$’000 HK$’000

Rental income from investment properties in Hong Kong 2,659 595

Discontinued operations

2011 2010
HK$’000 HK$’000

Rental income from investment properties in the PRC 14,178 6,471
Sales of properties 228,888 517,516
Properties management income 1,629 1,858

244,695 525,845

4. OTHER REVENUE AND NET INCOME

Continuing operations

2011 2010
HK$’000 HK$’000

Other revenue:
 Interest income 5,191 1,271
 Gain on disposal of assets classified as held for sale – 21,520

5,191 22,791

Other net income:
 Net exchange gain 83 409
 Others 15 15

98 424

5,289 23,215
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Discontinued operations

2011 2010
HK$’000 HK$’000

Other revenue:
 Interest income 142 856

Other net income:
 Net exchange loss (4) (75)
 Others 1 605

(3) 530

139 1,386

5. LOSS BEFORE TAXATION

Loss before taxation is arrived after charging/(crediting):

(a) Finance costs

Continuing operations

2011 2010
HK$’000 HK$’000

Interest on bank loans and other loans
 – wholly repayable within five years 35 180
 – not wholly repayable within five years 941 –

Effective interest expenses on convertible notes 4,840 6,386

Total borrowing costs 5,816 6,566

Discontinued operations

2011 2010
HK$’000 HK$’000

Interest on bank loans and other loans
 – wholly repayable within five years 8,837 22,141

Less: borrowing costs capitalised into properties under
   development, investment properties and stock
   of properties (Note) (664) –

8,173 22,141

Note: The borrowing costs have been capitalised at rate of 8% per annum for the year ended 31 
December 2011.
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(b) Other items

Continuing operations

2011 2010
HK$’000 HK$’000

Charging:
Staff costs (including directors’ emoluments)
 – salaries, wages and other benefits 7,484 6,013
 – retirement benefits scheme contributions 168 105

Total staff costs 7,652 6,118

Auditors’ remuneration
 – audit services for current year 1,642 1,200
 – other services 3,681 1,753

5,323 2,953

Amortisation of intangible assets 2,176 –
Depreciation of property, plant and equipment 1,770 151
Operating lease charges for premises 3,044 1,072

Crediting:
Exchange difference, net (83) (409)

Gross rental income from investment properties (2,659) (595)
Less: direct operating expenses from investment properties
 that generated rental income during the year 441 4

(2,218) (591)
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Discontinued operations

2011 2010
HK$’000 HK$’000

Charging:
Staff costs (including directors’ emoluments)
 – salaries, wages and other benefits 2,464 3,404
 – retirement benefits scheme contributions 1,152 1,392

Total staff costs 3,616 4,796

Auditors’ remuneration
 – audit services for current year 218 126
 – other services 147 114

365 240

Depreciation of property, plant and equipment 1,498 2,625
Exchange difference, net 4 75
Cost of stock of properties recognised as an expense 150,920 431,423

Crediting:
Gross rental income from investment properties (14,924) (6,812)
Less: direct operating expenses from investment properties
 that generated rental income during the year 746 341

(14,178) (6,471)

6. INCOME TAX

Taxation in the consolidated income statement represents:

Continuing operations

2011 2010
HK$’000 HK$’000

Under provision in prior year
 Hong Kong profits tax 322 –

Deferred tax (49) –

273 –
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Discontinued operations

2011 2010
HK$’000 HK$’000

Current tax
 PRC Enterprise Income Tax 9,299 11,829

Deferred tax – 9,669

9,299 21,498

Hong Kong profits tax was not provided for in the consolidated financial statements as the Group has no 
estimated assessable profits arising in Hong Kong for the year ended 31 December 2011.

Hong Kong profits tax was calculated at 16.5% of the estimated assessable profit for the year ended 31 
December 2010.

The Group’s PRC subsidiaries are subject to PRC Enterprise Income Tax at 25% (2010: 25%). Taxes on profits 
assessable elsewhere have been calculated at the rates of tax prevailing in the jurisdictions in which the Group 
operates, based on prevailing legislation, interpretations and practice in respect thereof during the year.

7. DIVIDENDS

The Board does not recommend the payment of any dividend for the year ended 31 December 2011 (2010: 
HK$nil).

8. SEGMENT INFORMATION

Segment revenue represents revenue generated from external customers. There were no inter-segment sales 
during the year (2010: HK$nil).

The accounting policies of the reportable segments are the same as the Group’s accounting policies. Segment 
performance is evaluated based on reportable segment profit/(loss), which is a measure of segment profit/
(loss). The segment profit/(loss) is measured consistently with the Group’s profit/(loss) except that general 
and administrative expenses, selling and distribution costs and loss arising on change in fair value of financial 
asset at fair value through profit or loss under the heading of other corporate expenses, share of results of 
associates and other revenue and net income under heading of other operating income are excluded from such 
measurement. This is the measure reported to the chief operating decision maker for the purposes of resource 
allocation and assessment of segment performance.

For the purposes of monitoring segment performance and allocating resources between segments, all assets are 
allocated to reportable segments other than corporate assets.

In a manner consistent with the way in which information is reported internally to chief operating decision 
maker for the purposes of resource allocation and performance assessment, the Group is currently organized into 
the following operating segments and geographical areas:

Continuing operations

(a) The property investment segment engages in rental income from investment properties in Hong Kong;

(b) Natural gas segment engages in transportation and sales of natural pipelined gases, and natural gas  
pipeline connections in the PRC; and

(c) Investment holding segment engages in investment in associates on a geographical basis of the PRC.
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Discontinued operations

(a) The investment holding segment engages in investment in associates on a geographical basis of Macau; 
and

(b) The property development and investment segment engages in (i) rental income from investment 
properties; (ii) sales of properties; and (iii) properties management income on a geographical basis of 
Shenyang, the PRC.

The following is an analysis of the Group’s revenue and results by operating segment for the years ended 31 
December 2011 and 2010:

For the year ended 31 December 2011

Continuing operations Discontinued operation

Properties
investment

(Hong Kong) Natural gas
Investment

holding Unallocated

Total
continuing
operations

Property
development 

and investment
(Shenyang)

Total
discontinued

operation Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
 (from external customers) 2,659 – – – 2,659 244,695 244,695 247,354

Segment profit 5,218 – – – 5,218 67,279 67,279 72,497
Other operating income 5,289 139 5,428
Other corporate expenses (41,930) (32,370) (74,300)

(Loss)/profit from
 operations (31,423) 35,048 3,625
Finance costs (5,816) (8,173) (13,989)
Share of results of associates 8 – 8

(Loss)/profit before taxation (37,231) 26,875 (10,356)
Loss on disposal of
 subsidiaries – – – – – (11,665) (11,665) (11,665)
Income tax (495) 544 – (322) (273) (9,299) (9,299) (9,572)

(Loss)/profit for the year (37,504) 5,911 (31,593)

Other segment information
Additions to
 non-current assets 3 6,200 7 3,072 9,282 2,911 2,911 12,193
Amortisation – 2,176 – – 2,176 – – 2,176
Conversion of convertible notes – – – 36,415 36,415 – – 36,415
Depreciation 1,512 8 – 250 1,770 1,498 1,498 3,268
Payment for acquisition of 
 subsidiaries – 140,000 – – 140,000 – – 140,000

Segment assets 262,952 225,660 7,033 459,195 954,840 – – 954,840
Interests in associates – – 300,025 – 300,025 – – 300,025

1,254,865 – 1,254,865
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For the year ended 31 December 2010

Continuing operations Discontinued operations

Property
investment

(Hong Kong) Unallocated

Total
continuing
operations

Property
development 

and investment
(Shenyang)

Investment
holding

Total
discontinued

operations Total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
 (from external customers) 595 – 595 525,845 – 525,845 526,440

Segment profit 591 – 591 111,513 (5) 111,508 112,099
Other operating income 23,215 1,386 24,601
Other corporate expenses (25,681) (39,857) (65,538)

(Loss)/profit from
 operations (1,875) 73,037 71,162
Finance costs (6,566) (22,141) (28,707)

(Loss)/profit before taxation (8,441) 50,896 42,455
Income tax – – – (21,498) – (21,498) (21,498)

(Loss)/profit for the year (8,441) 29,398 20,957

Other segment information
Additions to
 non-current assets – – – 161,856 – 161,856 161,856
Depreciation – 151 151 2,625 – 2,625 2,776

Segment assets 9,426 484,891 494,317 1,544,866 – 1,544,866 2,039,183

Note:  Certain comparative figures have been re-presented to conform with the change of resources allocation in 
current year.

9. (LOSS)/EARNINGS PER SHARE

(a) From continuing and discontinued operations

The calculation of the basic and diluted (loss)/earnings per share is as follows:

2011 2010
HK$’000 HK$’000

(Loss)/profit
(Loss)/profit for the purpose of basic (loss)/earnings per share
 ((loss)/profit for the year attributable to owners of
 the Company) (36,598) 12,149

After tax effect of effective interest on liability component
 of convertible notes (Note 1) – –

(Loss)/profit for the purpose of diluted (loss)/earnings per share (36,598) 12,149
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Number of shares

Number of shares
2011 2010

Weighted average number of ordinary shares for the purpose of
 basic (loss)/earnings per share 4,196,387,770 4,023,710,510

Effect of deemed conversion of convertible notes into
 the Company’s new ordinary shares (Note 2) – –

Weighted average number of ordinary share for the purpose of
 diluted (loss)/earnings per share 4,196,387,770 4,023,710,510

Notes:

1. For the years ended 31 December 2011 and 2010, no after tax effect of effective interest on liability 
component of convertible notes was provided because the conversion of all outstanding convertible 
notes would have anti-dilutive effects.

2. For the years ended 31 December 2011 and 2010, the convertible notes had an anti-dilutive effect 
on the basic (loss)/earnings per share and was ignored in the calculation of diluted (loss)/earnings 
per share. Therefore, the basic and diluted losses per share calculations for the respective years are 
equal.

(b) From continuing operations

The calculation of the basic and diluted loss per share is as follows:

2011 2010
HK$’000 HK$’000

(Loss)/profit for the year attributable to owners of the Company (36,598) 12,149

Less: profit for the year from discontinued operations 624 20,590

Loss for the purpose of basic loss per share
 from continuing operations (37,222) (8,441)

After tax effect of effective interest on liability component of
 convertible notes (Note) – –

Loss for the purpose of diluted loss per share
 from continuing operations (37,222) (8,441)

Note:

For the years ended 31 December 2011 and 2010, no after tax effect of effective interest on liability 
component of convertible notes was provided because the conversion of all outstanding convertible notes 
would have anti-dilutive effects.

The denominators used are the same as those detailed above for both basic and diluted (loss)/earnings per 
share from continuing and discontinued operations.

(c) From discontinued operations

Both basic and diluted profit per share for the discontinued operations are HK0.02 cents per share (2010: 
HK0.51 cents per share), based on the profit for the year from the discontinued operations of HK$624,000 
(2010: HK$20,590,000) and the denominators used are the same as those detailed above for both basic 
and diluted profit per share.
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10. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade debtors (net of allowance for bad and doubtful debts) with the 
following ageing analysis:

2011 2010
HK$’000 HK$’000

Due within 30 days or on demand – 2,153
Due within 31 to 60 days – 11,854
Due within 61 to 90 days – 21,804
Due over 90 days – 20,818

– 56,629

The major income generated during the year is rental income. Rent and related charges derived from the leasing 
of properties receivable from tenants are normally payable in advance in accordance with the terms of the 
tenancy agreements.

No trade debtors were impaired or past due at 31 December 2010.

The Group has no significant concentrations of credit risk, with exposure spread over a large number of 
customers at 31 December 2010.

11. TRADE AND OTHER PAYABLES

Included in trade and other payables are the trade creditors with the following ageing analysis:

2011 2010
HK$’000 HK$’000

Due within 30 days or on demand 1,630 6,380
Due within 31 to 60 days 322 –
Due within 61 to 90 days 598 –
Due over 90 days 1,420 10,334

3,970 16,714
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MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

The loss attributable to owners of the Company for the year ended 31 December 2011 was 
approximately HK$36.6 million, compared with the profit attributable to owners of the Company 
of approximately HK$12.1 million for the year ended 31 December 2010. The change was due to 
(i) an one-off income recognised in relation to the disposal of 29th Floor, The Sun’s Group Centre 
and the Group’s 40% interest in Hotel Golden Dragon (Macao) Company Limited in 2010; (ii) the 
increase in various overhead/professional expenses arising from the recent acquisition of the natural 
gas projects in 2011; and (iii) gain arising on change in fair value of investment properties, in the 
amount of HK$38.7 million, recognised from Shenyang Project in 2010. The turnover of the Group 
for the year under review was approximately HK$2.7 million, as compared with approximately 
HK$0.6 million in 2010.

PRC Projects

Infrastructure

新安中京燃氣有限公司 (Xinan Zhongjing Gas Company Limited*)

On 11 April 2011, the Company and the vendor entered into an agreement to acquire from the 
vendor the entire equity interest in Success Take Limited which indirectly holds 90% interest in 
Xinan Zhongjing Gas Company Limited (“Xinan Zhongjing”), at the consideration of HK$140 
million (the “Xinan Acquisition”).

The Xinan Acquisition was completed on 15 August 2011 after the conditions precedent of Xinan 
Acquisition had been fulfilled. Xinan Zhongjing had entered into concession agreement with the 
local government relating to the 30-year exclusive natural gas operations by Xinan Zhongjing in 
新安產業集聚區 (“Xinan Industrial Consolidation Park*”), Xinan County (which is located west 
of Luoyang city), Henan Province, the PRC. Xinan Zhongjing is engaged in the construction and 
management of natural gas pipeline and supply of natural gas.

北京昌東順燃氣有限公司 (Beijing Changdongshun Gas Limited*)

On 5 November 2010, the Company and the vendors entered into an option agreement, which terms 
and conditions were subsequently amended on 28 April 2011 (the “Amended Option Agreement”). 
The Company and the vendors entered into the Amended Option Agreement and the Company 
exercised the first tranche option to acquire from the vendors the 49% equity interest in 北京中港
綠能投資諮詢有限公司 (Beijing Zhonggang Green Energy Investment Consulting Co., Ltd.*) so as 
to indirectly hold 49% interest in Beijing Changdongshun Gas Limited (“Changdongshun”), at the 
aggregate consideration of HK$300 million (the “Changdongshun Acquisition”).

Changdongshun is currently operating, constructing and managing natural gas pipeline in Beiqijia 
area in Beijing, the PRC. Beiqijia area is located at Changping district which is one of the eleven 
satellite cities of Beijing. Changdongshun is expanding to other cities/towns within Heilongjiang, 
Henan and Jilin Provinces in the PRC through its subsidiaries. Changdongshun’s subsidiaries 
in three operating areas within Heilongjiang and Jilin Provinces in the PRC had entered into 
concession agreements and obtained the concessions whereby they have the exclusive right to 
operate, construct and manage natural gas pipeline in their respective concession operating areas.
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Pursuant to the Amended Option Agreement, (i) the vendors undertake to the Company that the 
net profits of the current operations of Changdongshun and its existing subsidiaries that operate 
in natural gas projects (the “Guaranteed Profit”) shall not be less than certain amounts for each of 
the six years ending 31 December 2016 (the “Guaranteed Period”); and (ii) the Company holds the 
Second Tranche Option to acquire the 51% interest in Beijing Zhonggang Green Energy Investment 
Consulting Co. Ltd., during the period from 21 May 2011 to 20 May 2017, provided that the 
audited net profits of Changdongshun and its existing subsidiaries exceed the Guaranteed Profit of 
the relevant financial year immediately prior to the exercise.

Given that the Changdongshun Acquisition was completed on 30 December 2011, on 5 March 
2012, the Company and the vendors entered into a third supplemental agreement to revise the 
exercise period of the Second Tranche Option to the period from 1 January 2013 to 31 December 
2018, and to extend the Guaranteed Period from the six years ending 31 December 2016 to the six 
years ending 31 December 2017 accordingly.

Properties development and investment

Shenyang Project

The Group, through Pan-China (Shenyang) Real Estate Development Limited (“Pan-China 
(Shenyang)”), has a 70% interest in the development project of Pan-China Commercial Square in 
Hunnan New District, Shenyang, the PRC which is opposite to the Shenyang Olympic Gymnasium 
Center while the remaining 30% is held by Pan-China Construction Group Corporation Limited. 
The development project has a site area of approximately 75,532 square metres which is 
planned to develop into a landmark composite development project with a total gross floor area 
of approximately 455,000 square metres, comprising residential buildings, shopping malls, 
commercial office buildings and service apartments.

On 7 July 2011, a disposal agreement was entered into between the Company and Amazing Glory 
Investments Limited which was a connected person of the Company with regard to the disposal 
of (i) the Sale Share, representing the entire equity interest of Central Bingo Group Limited; and 
(ii) the Shareholder’s Loans (being approximately HK$442.7 million) by the Company for an 
aggregate consideration of HK$582.7 million (the “Disposal”). Central Bingo Group Limited was 
a direct wholly-owned subsidiary of the Company. Its sole asset was its 100% equity interest in 
China Infrastructure Limited, of which the sole asset was the 70% equity interest in Pan-China 
(Shenyang). The completion of the Disposal successfully took place on 30 December 2011.

Hong Kong Projects

Ten residential properties at Las Pinadas, Clear Water Bay Road, Sai Kung, New Territories

In June 2011, the Group acquired ten residential properties, namely E2, E3, E4, E5, E6, E7, 
E8, E9, E10 and E15, located at Las Pinadas, Clear Water Bay Road, Sai Kung, New Territories 
(the “Properties”). The Properties are luxurious houses with gross floor area ranging from 
approximately 2,800 to 3,200 square feet (including private garden). The Properties are used by the 
Group for investment purposes. Rental of residential properties in the New Territories experienced 
a substantial increase in the past year where average rent per square metre increased from HK$222 
per month in the second quarter of 2010 to HK$334 per month in February 2011, representing 
a growth of approximately 50.5%. Seven of the ten houses are currently leased to tenants. The 
Properties would provide a steady rental income stream to the Group amid the current low interest 
rate environment, thus contributing to a more stable and predictable revenue stream to the Group as 
well as appreciation potential of the value of the Properties.
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HUMAN RESOURCES

At 31 December 2011, the Group had a total of approximately 34 staff in Hong Kong and the PRC. 
The Group remunerates employees based on their performance, experience and prevailing industry 
practices so as to retain the competent and talented employees. The Group provides benefits such 
as training programme to staff in order to maintain the competitiveness of the staff and to enhance 
their senses of loyalty. The Company has a share option scheme for the purpose of providing 
incentives and rewards to the eligible persons including the employees of the Company for their 
contributions to the long term success and prosperity of the Group.

FINANCIAL REVIEW

Results

For the year ended 31 December 2011, the Group reported a turnover of approximately HK$2.7 
million, compared with approximately HK$0.6 million for the year ended 31 December 2010. 
The loss attributable to owners of the Company for the year ended 31 December 2011 was 
approximately HK$36.6 million as compared with the profit attributable to owners of the Company 
of approximately HK$12.1 million in last year.

Capital Structure

The capital structure of the Group consisted of debt (which included borrowings and convertible 
notes), cash and bank balances and equity attributable to owners of the Company, comprising 
issued share capital and reserves of the Group.

LIQUIDITY AND FINANCIAL RESOURCES

The Group monitors its liquidity requirements on a short to medium term basis and arranges 
refinancing of the Group’s borrowings when appropriate. At 31 December 2011, the underlying 
current ratio, defined as current assets over current liabilities, was approximately 2.32 (2010: 1.97). 
At 31 December 2011, the underlying gearing ratio, defined as the total borrowings over total 
equity (including non-controlling interests), was approximately 19% (2010: 16%) while the current 
liabilities to the total assets ratio was approximately 17% (2010: 26%).

At 31 December 2011, the Group’s equity attributable to owners of the Company was 
approximately HK$973 million, a decrease of approximately 3% over last year end which was 
approximately HK$1,004 million. The net current assets at 31 December 2011 was approximately 
HK$275 million (2010: HK$509 million) while cash and bank balances at 31 December 2011 was 
approximately HK$472 million (2010: HK$362 million).

FINAL DIVIDEND

The Board has resolved not to propose any final dividend for the year ended 31 December 2011 
(2010: HK$nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 31 December 2011.
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CHARGE ON ASSETS

At 31 December 2011, assets of the Group amounting to approximately HK$252 million (2010: 
HK$1,011 million) were pledged for the Group’s borrowings.

FOREIGN CURRENCIES

During the year, most of the business transactions, assets and liabilities of the Group were 
denominated in Hong Kong Dollars and Renminbi. The Group had no material foreign exchange 
exposure risks during the year.

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s 
listed securities during the year ended 31 December 2011.

PROSPECT OF THE GROUP

The management will continue to look for investment opportunities in relation to the city 
infrastructure projects in the PRC so as to expand the development portfolio of the Group in the 
future. In this regard, investment opportunities which offer satisfactory returns to the Shareholders 
within the acceptable risk profile of the Group and expected return will be considered. As a result, 
the Group has been identifying suitable projects which are engaged in the natural gas businesses in 
the PRC.

CODE ON CORPORATE GOVERNANCE PRACTICES

Save for the matter noted below, none of the Directors of the Company is aware of any information 
which would indicate that the Group is not, or was not, in compliance with the Code on Corporate 
Governance Practices (the “CG Code”) as set out in Appendix 14 of the Rules Governing the 
Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) at any 
time during the year ended 31 December 2011.

The Company has complied with all the provisions under the CG Code in effect during the year 
ended 31 December 2011, except for the deviation of code provision A.4.1 of the CG Code 
mentioned below.

Code provision A.4.1 of the CG Code stipulates that non-executive directors should be appointed 
for a specific term, subject to re-election and that code provision A.4.2 of the CG Code stipulates 
that every director, including those appointed for a specific term, should be subject to retirement 
by rotation at least once every three years.

The existing non-executive Directors (including independent non-executive Directors) of the 
Company do not have a specific term of appointment but are subject to retirement by rotation at 
least once every three years at the annual general meetings and re-election at the Company’s annual 
general meeting under the Articles of Association of the Company. As such, the Board considers 
that sufficient measures have been taken to ensure that the Company’s corporate governance 
practices are no less exacting than those in the CG Code.
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In compliance with Rules 3.10(1) and 3.21 of the Listing Rules, the Company has to appoint at 
least three independent non-executive directors and the audit committee of the Company (the 
“Audit Committee”) must comprise a minimum of three members. During the financial year, 
the number of independent non-executive Directors of the Company and the number of the 
Audit Committee members had once fallen below three. On 4 March 2011, Mr. Zhang Yong, an 
independent non-executive Director of the Company resigned owing to his commitments in other 
business development which required more of his dedication and as such, the Company and the 
Audit Committee only had two independent non-executive Directors and two members respectively, 
each of which fell below the minimum number as required under the Listing Rules. Subsequently, 
on 6 April 2011, a new independent non-executive Director namely Mr. Yuen Hon Ming, Edwin 
has been appointed who has also been appointed as a member of the Audit Committee on the same 
date.

Full details on the subject of corporate governance practices will be set out in the Company’s 2011 
Annual Report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”) set out in Appendix 10 to the Listing Rules. In response to the 
Company’s enquiry, all Directors confirm that they have complied with the provisions of the Model 
Code throughout the year ended 31 December 2011.

AUDIT COMMITTEE

The Audit Committee presently comprises three independent non-executive Directors. The Audit 
Committee has reviewed with the management and the Company’s external auditors the accounting 
principles and practices adopted by the Group and discussed auditing, internal control and financial 
reporting process including the review of the financial statements for the year ended 31 December 
2011.

SCOPE OF WORK OF HLB HODGSON IMPEY CHENG

The figures in respect of the preliminary announcement of the Group’s results for the year ended 
31 December 2011 have been agreed by the Group’s auditors, HLB Hodgson Impey Cheng, to 
the amounts set out in the Group’s audited consolidated financial statements for the year. The 
work performed by HLB Hodgson Impey Cheng in this respect did not constitute an assurance 
engagement in accordance with Hong Kong Standards on Auditing, Hong Kong Standards on 
Review Engagements or Hong Kong Standards on Assurance Engagements issued by the Hong 
Kong Institute of Certified Public Accountants and consequently no assurance has been expressed 
by HLB Hodgson Impey Cheng on the preliminary announcement.
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PUBLICATION OF ANNUAL RESULTS ON THE WEBSITES OF THE STOCK EXCHANGE
OF HONG KONG LIMITED AND THE COMPANY

The detailed results containing all the information required by paragraph 45 of Appendix 16 of the 
Listing Rules will be published on the websites of The Stock Exchange of Hong Kong Limited and 
the Company in due course.

By order of the Board
Law Kar Po

Chairman and Executive Director

Hong Kong, 30 March 2012

As at the date of this announcement, the Board comprises Mr. Law Kar Po, Mr. Zhu Hai Hua, 
Mr. Ye De Chao, Mr. Zhou Guo Chang, Ms. Law Wing Yee, Wendy and Ms. Lee Siu Yuk, Eliza as 
executive Directors; and Mr. Kwok Hong Yee, Jesse, Mr. Keung Kwok Hung and Mr. Yuen Hon Ming, 
Edwin as independent non-executive Directors.

* For identification purpose only


