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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no 
representation as to its accuracy or completeness, and expressly disclaims any liability whatsoever for any loss howsoever 
arising from or in reliance upon the whole or any part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 600)

DISCLOSEABLE AND CONNECTED TRANSACTION
IN RELATION TO

THE ACQUISITION OF THE PROPERTY

The Acquisition

The Board is pleased to announce that on 25 July 2008, the Provisional Agreement was 
entered into between the Purchaser, a wholly-owned subsidiary of the Company, and the 
Vendor in relation to the acquisition by the Group of the Property for a total consideration of 
HK$81,268,000. 

The Property is located at 29th Floor, The Sun’s Group Centre, No. 200 Gloucester Road, Hong 
Kong.

Implication of the Listing Rules

Since the applicable percentage ratios as calculated under Rule 14.07 of the Listing Rules exceed 
5% and less than 25%, the Acquisition constitutes a discloseable transaction for the Company 
under Chapter 14 of the Listing Rules which is subject to the reporting and announcement 
requirements.

As Mr. Law Kar Po, the chairman and an executive Director of the Company, is the beneficial 
owner of the Vendor, the Vendor is thus a connected person of the Company and hence, the 
entering into of the Provisional Agreement also constitutes a connected transaction for the 
Company under Rule 14A.13 (1)(a) of the Listing Rules. Accordingly, the Acquisition is subject 
to the Independent Shareholders’ approval at the EGM. 

Mr. Law Kar Po and his associates will be required to abstain from voting in respect of the 
proposed resolution approving the Provisional Agreement and the transactions contemplated 
thereunder at the EGM.

The Board is pleased to announce that on 25 July 2008, the Provisional Agreement was entered into 
between the Purchaser, a wholly-owned subsidiary of the Company, and the Vendor in relation to the 
acquisition by the Group of the Property for a total consideration of HK$81,268,000. 

Summarised below are the principal terms of the Provisional Agreement.
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THE PROVISIONAL AGREEMENT

(i) Date

 25 July 2008

(ii) Parties

 Vendor : Wellyet Limited

 Purchaser : Patient Holdings Limited

The Vendor is beneficially wholly-owned by Mr. Law Kar Po, the chairman and an executive 
Director of the Company. The Vendor is an investment holding company. 

As at the date of this announcement, the Company has not entered into any prior transactions 
with Mr. Law Kar Po that would require to be aggregated under Rule 14A.25 of the Listing 
Rules.

(iii)  Subject matter of the Acquisition

Pursuant to the Provisional Agreement, the Company has agreed to acquire from the Vendor 
the Property located at 29th floor at The Sun’s Group Centre, No. 200 Gloucester Road, Hong 
Kong. The Property is currently being rented out to a tenant under a tenancy agreement, expiry 
on 14 March 2009 for a monthly rent of HK$221,640.

To the best of the Directors’ knowledge, information and belief, having made all reasonable 
enquiries, the tenant under the abovementioned tenancy agreement is a third party independent 
of the Company and connected persons of the Company. 

The Vendor agreed to acquire the Property pursuant to a preliminary sale and purchase agreement 
dated 21 December 2007 for a total consideration of HK$81,268,000. 

(iv) Consideration

The consideration for the Acquisition was determined after arm’s length negotiations between 
the Purchaser, the Company and the Vendor with reference to (i) the original purchase price of 
the Property by the Vendor; and (ii) the preliminary valuation of the Property of HK$82 million 
by an independent valuer, based on market value, as at 30 June 2008.

Payment of the consideration is agreed as follows:

(i) Initial deposit: HK$2,438,040.00, upon signing of the Provisional Agreement

(ii) Further deposit: HK$5,688,760.00, on or before 15 August 2008

(iii) Balance of purchase price:  HK$73,141,200.00, on or before the date of Completion
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The initial and further deposit shall be held by the Vendor’s solicitors as stakeholders who 
shall only be entitled to release the same to the Vendor provided that the title of the Property 
shall have been approved and accepted at Completion. The deposits will be forfeited by the 
Vendor if the Purchaser (other than due to the default of the Vendor and the failure to obtain 
the approval from the Independent Shareholders) fail to complete the Acquisition pursuant to 
the terms of the Provisional Agreement. In addition, the Vendor shall then be entitled to sell 
the Property to any third party.

The consideration will be financed by internal resources of the Group and bank borrowing.

(v) Conditions precedent

Completion shall be conditional upon the passing of an ordinary resolution by the Shareholders 
(other than those who are required to abstain from voting under the Listing Rules) at a general 
meeting of the Company approving the entering into of the Provisional Agreement and the 
performance of the transactions contemplated thereunder by the Company.

The formal sale and purchase agreement is expected to be entered into on 15 August 2008.

(vi) Completion

Completion shall take place on or before 30 September 2008. 

Since the Vendor agreed to acquire the Property pursuant to a preliminary sale and purchase 
agreement, the Vendor should procure the vendor in the preliminary sale and purchase agreement 
to execute a proper assignment or other assurance of the Property to the Purchaser and the 
Vendor would join in and execute such assignment or assurance as confirmor to assign and 
confirm the Property to the Purchaser.

The long stop date for fulfillment of the conditions precedent is 30 September 2008 (or such 
other date as the Company and the Vendor may agree in writing).

REASONS OF ENTERING INTO THE PROVISIONAL AGREEMENT

The Company is primarily an investment holding company and its investment portfolio includes  
(i) hotel investments; and (ii) property development and investments.

The Group intends to acquire the Property for self-use to cope with its expanding business, in 
particular, to facilitate the Group’s expansion in the new energy market in the People’s Republic of 
China. 

The Directors (excluding the independent non-executive Directors who will express their view 
after receiving advice from the independent financial adviser) are of the view that the terms of the 
Provisional Agreement of the underlying transactions contemplated therein are fair and reasonable 
and are in the interests of the Company and the Shareholders as a whole.

IMPLICATION OF THE LISTING RULES

Since the applicable percentage ratios as calculated under Rule 14.07 of the Listing Rules exceed 
5% and less than 25%, the Acquisition constitutes a discloseable transaction for the Company under 
Chapter 14 of the Listing Rules which is subject to the reporting and announcement requirements.
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As Mr. Law Kar Po, the chairman and an executive Director of the Company, is the beneficial 
owner of the Vendor, the Vendor is thus a connected person of the Company and hence, the entering 
into of the Provisional Agreement also constitutes a connected transaction for the Company under 
Rule 14A.13 (1)(a) of the Listing Rules. Accordingly, the Acquisition is subject to the Independent 
Shareholders’ approval at the EGM. 

Mr. Law Kar Po and his associates will be required to abstain from voting in respect of the proposed 
resolution approving the Provisional Agreement and the transactions contemplated thereunder at the 
EGM.

GENERAL

An independent board committee, comprising all the independent non-executive Directors (none 
of whom have any material interests in the Acquisition), will be established to consider the terms 
of the Provisional Agreement and to advise the Independent Shareholders as to whether the terms 
of the Provisional Agreement are fair and reasonable and in the interests of the Company and the 
Shareholders as a whole. An independent financial adviser will be appointed in due course to advise 
the independent board committee of the Company and the Independent Shareholders in this regard.

A circular containing, among other things, further information on the Acquisition and the notice of 
the EGM will be despatched to the Shareholders as soon as practicable in accordance with the Listing 
Rules.

DEFINITIONS

Unless the context otherwise require, the following expressions have the following meanings in this 
announcement:

“Acquisition” the acquisition of the Property pursuant to the Provisional 
Agreement 

“associates” has the same meaning as defined in the Listing Rules

“Board” the board of Directors

“Company” China Infrastructure Investment Limited, a company incorporated 
in the Cayman Islands with limited liability, the issued Shares of 
which are listed on the main board of the Stock Exchange

“Completion” completion of the Provisional Agreement

“Director(s)” the director(s) of the Company

“EGM” an extraordinary general meeting of the Company to be held to 
consider and, if thought fit, to approve the Provisional Agreement 
and the transactions contemplated thereunder

“Group” the Company and its subsidiaries 

“Hong Kong” the Hong Kong Special Administrative Region of the People’s 
Republic of China



5

“Independent Shareholders” shareholders other than Mr. Law Kar Po and his associates 

“Listing Rules” the Rules Governing the Listing of Securities on the Stock 
Exchange

“Property” the property located at 29th Floor, The Sun’s Group Centre, No. 
200 Gloucester Road, Hong Kong

“Provisional Agreement “ the provisional sale and purchase agreement dated 25 July 2008 
entered into between the Purchaser and the Vendor in respect of 
the Acquisition

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Vendor” Wellyet Limited, a limited liability incorporated in Hong Kong, 
which is wholly-owned by Mr. Law Kar Po

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“%” percentage

By Order of the Board
China Infrastructure Investment Limited

Lee Siu Yuk Eliza
Executive Director

Hong Kong, 25 July 2008

As at the date of this announcement, the Board comprises Mr. Law Kar Po, Mr. Hoi Man Pak, Mr. 
Choy Wang Kong, Mr. Gao Feng, Mr. Yong Wing Tai, William, Mr. Chiang Kin Tong, Ms. Law Wing 
Yee, Wendy and Ms. Lee Siu Yuk, Eliza as executive Directors; and Mr. Lau Wai Ming, Mr. Kwok 
Hong Yee, Jesse and Mr. Li Kam Fai, Dominic as independent non-executive Directors. 


