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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness, and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

HONESTY TREASURE INTERNATIONAL HOLDINGS LIMITED
信寶國際控股有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 600)

POSSIBLE MAJOR TRANSACTION
IN RELATION TO

ACQUISITION OF THE ENTIRE INTEREST IN
CENTRAL BINGO GROUP LIMITED

AND
RESUMPTION OF TRADING

MOU

The Board is pleased to announce that on 9 July 2007, the MOU was entered into between the Vendor
and the Company, pursuant to which the Vendor has expressed interest to dispose of and the Company
has expressed interest to acquire the entire interest in Central Bingo and the related shareholder’s loan
for a total consideration of RMB245 million (approximately HK$250 million).

In the event of the consummation of the Acquisition, the subject transaction will constitute a major
transaction for the Company under Rule 14.06(3) of the Listing Rules. As the subject transaction
may or may not proceed, Shareholders and investors of the Company should exercise cautions
when dealings in the securities of the Company.

This announcement sets out the salient features of the MOU. Further announcement(s) will be made by
the Company in respect of any material development on the possible transaction and actions which will
be taken to comply with the disclosure and/or approval requirements under the Listing Rules.

Unusual price and volume movements

Save for the signing of the MOU, the Directors confirm that there are no negotiations or agreements
relating to intended acquisitions or realisations which are discloseable under rule 13.23, neither is the
Board aware of any matter discloseable under the general obligation imposed by rule 13.09, which is or
may be of a price-sensitive nature.

Trading in the Shares, and warrants of the Company have been suspended at 3:18 p.m. on Monday, 9
July 2007 pending the release of this announcement. The Company has requested for the resumption of
trading in the Shares and the warrants at 9:30 a.m. on Tuesday, 10 July 2007 following the publication
of this announcement.
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The Board is pleased to announce that on 9 July 2007, the MOU was entered into between the Vendor and
the Company, pursuant to which the Vendor has expressed interest to dispose of and the Company has
expressed interest to acquire the entire interest in Central Bingo and the related shareholder’s loan for a
total consideration of RMB245 million (approximately HK$250 million). Details of the MOU are set out
under the section headed “The non-legally binding memorandum of understanding” below.

Summarised below are the principal terms of the MOU.

THE NON-LEGALLY BINDING MEMORANDUM OF UNDERSTANDING

(i) Date

9 July 2007

(ii) Parties

Vendor: Ms. Wang Qi（王琦）

To the best of the Directors’ knowledge, information and belief having made all reasonable
enquiries, the Vendor is an Independent Third Party.

Purchaser: the Company or any of its wholly-owned subsidiary

(iii) Subject of the possible acquisition

One share of Central Bingo, representing 100% of the existing issued share capital of Central
Bingo.

According to the Vendor, Central Bingo is a company incorporated in the British Virgin Islands with
limited liability and currently and directly wholly-owned by the Vendor. Central Bingo is an
investment holding company. Its sole asset is the 100% interest in China Infrastructure Limited（中
國基建有限公司）.

According to the Vendor, China Infrastructure is a company incorporated in Hong Kong with
limited liability. It is an investment holding company. Its sole asset is the 70% interest in 泛華房地
產開發（瀋陽）有限公司  (Pan-China (Shenyang) R.E. Development Limited*).

According to the Vendor, Pan-China (Shenyang) is a company incorporated in the PRC with limited
liability. The remaining 30% of Pan-China (Shenyang) is held by 泛華建設集團 (Pan-China
Construction Group Limited*). Pan-China (Shenyang) has a registered capital of US$15,000,000, of
which China Infrastructure and Pan-China Construction have to contribute US$10,500,000 and
US$4,500,000 respectively. As at the date of this announcement, China Infrastructure has already
contributed US$6,440,000, and the remaining balance of US$4,060,000 must be fully paid up by
China Infrastructure on or before 14 June 2008.
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According to the Vendor, Pan-China (Shenyang) is the legal and beneficial owner of a piece of land
located at Hun Nan New District, Shenyang, Liaoning, the PRC. The Property has a total site area
of approximately 75,500 square metres, which has a developable area of approximately 470,000
square metres.

(iv) Consideration

The consideration for the Acquisition will be RMB245 million (approximately HK$250 million),
subject to adjustment, and was determined after arm’s length negotiations between the parties and
by reference to the estimated underlying value of the Property. The consideration for the Acquisition
will be adjusted to take into account the audited financial statements of Pan-China (Shenyang) for
the period ended 31 May 2007 to be prepared by an independent accountant and appointed by the
Company as part of the due diligence work.

Under the MOU, the consideration for the Acquisition will be paid under the following schedule:

(a) an initial deposit of RMB2.45 million (approximately HK$2.5 million) will be deposited with
the escrow agent on the date of signing the MOU, and such amount will either be released to
the Vendor upon completion of the Acquisition or returned to the Company if no formal sale
and purchase agreement for the Acquisition is signed on or before 10 September 2007;

(b) 15% of the consideration after adjustment and less the abovementioned initial deposit (i.e.
assuming no adjustment is required, the amount will be RMB34.3 million or approximately
HK$35.0 million) will be paid to the escrow agent either on the date of signing the formal sale
and purchase agreement for the Acquisition or within 14 days after completion of satisfactory
due diligence by the Company, and such amount will either be released to the Vendor upon
completion of the Acquisition or returned to the Company if the conditions precedent to effect
the completion of the Acquisition cannot be fulfilled; and

(c) the remaining balance of the consideration (i.e. assuming no adjustment is required, the amount
will be RMB208.25 million or approximately HK$212.4 million) will be paid and settled with
the Vendor upon completion of the Acquisition.

 The consideration will be satisfied as to:

(a) HK$70 million by the issue of 129,342,202 New Shares a price of HK$0.5412 per Share on
completion of the Acquisition to the Vendor or his nominee; and

(b) the balance after adjustment (if any) in cash.

The New Shares to be issued under the Acquisition will rank pari passu in all respect with the
existing issued Shares. The New Shares to be issued to the Vendor as part consideration for the
Acquisition will be subject to a 12 months moratorium. The 129,342,202 New Shares represents
approximately 4.2% of the existing issued share capital of the Company and approximately 4.0% of
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the enlarged issued share capital of the Company (without taking into account the exercise of the
conversion rights attached to the convertible securities issued by the Company). The New Shares
are to be issued pursuant to the general mandate granted to the Directors at the annual general
meeting of the Company held on 21 May 2007.

As at the date of this announcement, the Vendor and its associates do not beneficially interested in
any Shares or securities of the Company. In the event of the consummation of the transaction as
contemplated under the MOU, there will not be any change in control of the Company.

The issue price of HK$0.5412 per New Share represents:

(a) approximately 29.7% discount to the closing price of HK$0.77 per Share on 9 July 2007 (the
last trading price of the Shares prior to the suspension of trading in the Shares);

(b) approximately 9.8% discount to the five days average closing price of HK$0.60 per Share up
to and including 9 July 2007;

(c) approximately 5.1% premium over the 10 days average closing price of HK$0.515 per Share
up to and including 9 July 2007;

(d) approximately 41.1% premium over the 30 days average closing price of HK$0.3835 per
Share up to and including 9 July 2007; and

(e) approximately 108.2% premium over the audited net asset value per Share of HK$0.26 as at
31 December 2006 (the latest available published audited accounts of the Group).

(v) Conditions

Subject to completion of the due diligence to be carried out by the Vendor on the information
regarding the Company and the Company on the information about Central Bingo and its subsidiaries
as well as the audit of Central Bingo and its subsidiaries to be carried out by an independent
accountant appointed by the Company, the Company and the Vendor will be in the position to enter
into a formal sale and purchase agreement in relation to the Acquisition (which is expected to occur
on or before 10 September 2007).

It is anticipated that completion of the formal sale and purchase agreement in relation to the
Acquisition will be subject to, among other things, the Stock Exchange granting the listing of and
permission to deal in the New Shares to be issued as part of the consideration for the Acquisition.
Details of the conditions precedent and expected long stop date of the formal sale and purchase
agreement will be set out in the announcement to be issued by the Company as soon as the relevant
agreement was entered into.
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REASONS FOR AND BENEFITS OF THE ACQUISITION

The Company is primarily an investment holding company and its investment portfolio includes (i) hotel
and real estate investments; and (ii) trading and distribution of leather products.

The Group strives to identify appropriate investments that satisfy the Group’s investment criteria and
continues to seek and, if thought fit, to capture an appropriate investment opportunities which may arise.

Given the relatively small capital base of the Group, the Directors believe that the participation in the
property project to be erected on the site currently held by Pan-China (Shenyang) vis a vis a 70% equity
interest in Pan-China (Shenyang) presents a good opportunity for the Group to become involved in a
sizable project.

The Directors are optimistic about the residential and commercial property market in Shenyang, Liaoning,
the PRC. Furthermore, they consider Pan-China Construction to have the local knowledge and government
relationships, and the expertise and experience in property development in Shenyang, Liaoning, the PRC.

Pan-China Construction is one of the well recognized property developers and construction project main/
preferred contractors in the PRC. The Directors believe that such attributes are conducive to the successful
implementation of the underlying property project held by Pan-China (Shenyang) and the beginning of
many more business co-operations within the PRC and even all round the world. Taking into account
these attributes, the Company and Pan-China Construction has on 9 July 2007 also entered into戰略合作
協議  (Strategic Co-operation Agreement*) with the main objective to utilize and maximize the strengths
of each group. In particular, the Group will procure or assist to provide financing from the international
market for the Pan-China Construction to satisfy its capital expenditure requirements as well as giving
the Pan-China Construction the right of first refusal to act as main contractor and related service manager
for the Group’s property development projects in the PRC; and the Pan-China Construction will identify
or assist to identify domestic property development projects for the Group as well as giving the Group
the right of first refusal to participate in those property development projects and the preference to utilize
the financing plans to be provided by the Group.

Taking into account the reasons mentioned above, it is envisaged that the property project will contribute
positively to the future revenue and income growth of the Group.

The Directors (including the independent non-executive Directors) are of the view that the entering into
of the MOU and the Strategic Co-operation Agreement will provide the Group an opportunity to working
closely with a major domestic property project developers in the PRC and to participate in sizeable
projects (despite the Group’s capital is relatively small and its exposure to the PRC market is relatively
young/shallow), which is in the interests of the Company and the Shareholders as a whole.



— 6 —

GENERAL

In the event of the consummation of the Acquisition, the subject transaction will constitute a major
transaction for the Company under Rule 14.06(3) of the Listing Rules. As the subject transaction may
or may not proceed, Shareholders and investors of the Company should exercise cautions when
dealings in the securities of the Company.

This announcement sets out the salient features of the MOU. Further announcement(s) will be made by
the Company in respect of any material development on the possible transaction and actions which will
be taken to comply with the disclosure and/or approval requirements under the Listing Rules.

UNUSAL PRICE AND VOLUME MOVEMENT

The following statement is made at the request of The Stock Exchange of Hong Kong Limited.

We have noted the increase in the price and increase in the trading volume of the Shares today and wish
to state that we are not aware of any reasons for such fluctuations.

Save for the signing of the MOU, the Directors confirm that there are no negotiations or agreements
relating to intended acquisitions or realisations which are discloseable under rule 13.23, neither is the
Board aware of any matter discloseable under the general obligation imposed by rule 13.09, which is or
may be of a price-sensitive nature.

Made by the order of the Board, the Directors individually and jointly accept responsibility for the
accuracy of this statement.

RESUMPTION OF TRADING

Trading in the Shares and warrants of the Company have been suspended at 3:18 p.m. on Monday, 9 July
2007 pending the release of this announcement. The Company has requested for the resumption of
trading in the Shares and the warrants at 9:30 a.m. on Tuesday, 10 July 2007 following the publication of
this announcement.

DEFINITIONS

Unless the context otherwise require, the following expressions have the following meanings in this
announcement:

“Acquisition” the possible acquisition of the entire interest in Central Bingo as contemplated
in the MOU and if consummated under the formal sale and purchase agreement
to be entered into between the Company and the Vendor

“associates” has the same meaning as defined in the Listing Rules

“Board” the Board of Directors
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“Central Bingo” Central Bingo Group Limited is a company incorporated in the British Virgin
Islands with limited liability and currently and directly wholly-owned by the
Vendor

“China Infrastructure” China Infrastructure Limited（中國基建有限公司）is a company incorporated
in Hong Kong with limited liability

“Company” Honesty Treasure International Holdings Limited, a company incorporated in
the Cayman Islands with limited liability, the Shares of which are listed on
the main board of the Stock Exchange

“Director(s)” the director(s) of the Company

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent person(s), who are third parties independent of the Company and its connected
Third Party(ies)” persons

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange

“MOU” the non-legally binding memorandum of understanding dated 9 July 2007
entered into between the Company and the Vendor with regard to the
Company’s interest to acquire the entire interest in Central Bingo and the
related shareholder’s loan and the Vendor’s interest to dispose of such assets

“New Shares” the new Shares to be issued to satisfy part of the consideration for the
Acquisition

“Pan-China Construction” 泛華建設集團 (Pan-China Construction Group Limited*), an Independent
Third Party, is a company incorporated in the PRC with limited liability

“Pan-China (Shenyang)” 泛華房地產開發（瀋陽）有限公司(Pan-China (Shenyang) R.E. Development
Limited*) is a company incorporated in the PRC with limited liability

“PRC” the People’s Republic of China, which for the purpose of this announcement
excludes Hong Kong and Macau

“Property” a piece of land located at Hun Nan New District, Shenyang, Liaoning, the
PRC

“Shares(s)” ordinary share(s), currently with par value of HK$0.05 each in the share
capital of the Company

“Shareholder(s)” holder(s) of Share(s)
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“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Vendor” Ms. Wang Qi, an Independent Third Party

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“RMB” Renminbi, the lawful currency of the PRC

“%” percentage

Amounts denominated in RMB in this announcement have been translated into HK$ at a rate of
RMB1.00=HK$1.02 for illustration purposes.

Honesty Treasure International Holdings Limited
Lee Siu Yuk Eliza
Executive Director

Hong Kong, 9 July 2007

As at the date of this announcement, the Board comprises Mr. Law Kar Po, Mr. Hoi Man Pak, Mr. Choy
Wang Kong, Mr. Yong Wing Tai, William, Mr. Chiang Kin Tong, Ms. Law Wing Yee, Wendy and Ms. Lee Siu
Yuk, Eliza as executive Directors; Mr. Leonel Alberto Alves as non-executive Director; and Mr. Lau Wai
Ming, Mr. Kwok Hong Yee, Jesse and Mr. Wong King Lam, Joseph as independent non-executive Directors.

* For identification purposes only


