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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness, and expressly disclaims any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the
contents of this announcement.

HONESTY TREASURE INTERNATIONAL HOLDINGS LIMITED
信寶國際控股有限公司

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 600)

CONNECTED TRANSACTION
IN RELATION TO

THE PROPOSED ISSUE OF CONVERTIBLE BONDS
AND

RESUMPTION OF TRADING

On 18 June 2007, the Company entered into the Convertible Bonds Subscription Agreement with 6
Subscribers in respect of the issuance of the Convertible Bonds in aggregate principal amount of
HK$160 million.

The net proceeds of the Convertible Bonds are estimated to be approximately HK$159 million
which are intended to be applied as to potential investments opportunities in general, in Hong
Kong, Macau and the PRC.

As some of the Subscribers are connected persons of the Company for the purpose of Chapter 14A
of the Listing Rules, the Issue constitutes a connected transaction for the Company and is therefore
subject to the requirements of reporting, announcement and the Independent Shareholders’ approval
in accordance with Chapter 14A of the Listing Rules.

The Board wishes to inform Shareholders and potential investors that there are ongoing
discussions on potential investment, however, they are preliminary and subject to further
negotiations and may or may not materialize.

Shareholders and investors are urged to exercise caution when dealing in the Shares.
Adjustments may be required for the subscription prices of the 2007 Warrants and 2009
Warrants. Further announcement in respect of the potential investment will be made by the
Company as and when appropriate

There is no assurance that the Issue will eventually be completed. Shareholders of the Company
and potential investors in the Company are advised to exercise caution when dealing in the
Shares.

At the request of the Company, trading in the Shares and 2009 Warrants were suspended from
9:30 a.m. on 12 June 2007 pending the release of this announcement. Application has been made
to the Stock Exchange for the resumption of trading in the Shares and 2009 Warrants with effect
from 9:30 a.m. on 20 June 2007.
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THE CONVERTIBLE BONDS SUBSCRIPTION AGREEMENT

On 18 June 2007, the Company entered into the Convertible Bonds Subscription Agreement with the
Subscribers in respect of the issuance of the Convertible Bonds.

Summarised below are the principal terms of the Convertible Bonds Subscription Agreement.

Parties

Issuer : The Company

Subscribers : Mr. Law Kar Po (a Director), Mr. Wu Ka I, Miguel (an ex-Director),
Mr. Hong U Hia, Mr. Wong Ming Chak, Eddie, Mr. Ung Kin Kuok and
Mr. Song, Ieong Kong

To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiries, Mr. Hong U Hia, Mr. Wong Ming Chak,
Eddie, Mr. Ung Kin Kuok and Mr. Song, Ieong Kong are Independent
Third Parties.

The principal terms of the Convertible Bonds

Principal amount : HK$160 million in aggregate, which is allocated to the Subscribers as
follows:

Name of Subscribers Subscription amounts
(HK$)

Mr. Law Kar Po 65,000,000
Mr. Wu Ka I, Miguel 30,000,000
Mr. Hong U Hia, 20,000,000
Mr. Wong Ming Chak, Eddie 20,000,000
Mr. Ung Kin Kuok 12,500,000
Mr. Song, Ieong Kong 12,500,000

Any of the Subscriber may procure additional subscribers (being
institutional, corporate or individual investors, whether such persons
are connected persons of the Company or not) to take up any part of the
principal amount of the Convertible Bond allocated to it as mentioned
above. The terms of subscription by such additional subscribers (other
than those on the amount of the Convertible Bonds to be taken up by it)
are the same as other Subscribers. Such right shall be exercisable by
written notice to the Company before the latest practicable date of the
Company’s circular to be issued in connection with the Convertible
Bonds Subscription Agreement. If such notices are duly received by the
Company, the Company will issue a further announcement on the updated
information in respect of such additional subscriber(s), the amounts of
the Convertible Bonds taken up and other updated information on the
date of despatch of the Company’s circular in accordance with the Listing
Rules.
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If any Subscriber fails to complete subscription of its Convertible Bond
above mentioned (and none of the other Subscribers is willing to take
up such Convertible Bond(s)), the aggregate principal amount of the
Convertible Bonds will diminish on dollar for dollar basis accordingly.

Interest : 2.5% per annum, payable annually from the date of the issue of the
Convertible Bonds

Maturity and redemption : The maturity date of the Convertible Bonds will be on the day falling
five years after the date of its issue (the “Maturity Date”), on which
date the outstanding principal amount will be redeemed in full by the
Company (if not previously converted) at its face value.

Conversion rights : The bondholder will have the right to convert on any Business Day
from the issue of the Convertible Bonds up to 5 business days before (i)
the Maturity Date or (ii) if the Convertible Bonds are called for
redemption prior to the Maturity Date, the date of redemption thereof,
the whole or any part(s) of the principal amount of the Convertible
Bonds (in denominations of HK$1 million) into Conversion Shares at
the conversion price of HK$0.30 per Share initially, subject to
adjustment. Under the conditions of the Convertible Bonds, the holder
of the Convertible Bonds shall not exercise any conversion right to an
extent that will result in it (or any party acting in concert with it) being
obliged to make a mandatory general offer for the Shares in accordance
with the Takeovers Code unless waiver from the Executive and, where
applicable, waiver from the Shareholders in accordance with the
Takeovers Code is obtained.

Repayment : The Company shall have the right to repay the whole or part of the
outstanding principal amount of the Convertible Bonds together with
accrued interest on it at any time from the issue of the Convertible
Bonds but before the 7th Business Day prior to the Maturity Date.

To the extent that it is not converted, the outstanding principal amount
of the Convertible Bonds will be redeemed at its face value, together
with interest accrued.

Conversion price : The initial conversion price of the Convertible Bonds is HK$0.30 per
Share, subject to customary anti-dilutive adjustments in market
transactions of this type in certain events, including, among other things,
share consolidations, share subdivisions, capitalisation issues, capital
distributions, rights issues, and further issues of shares or convertible
securities with conversion price less than the then market price. The
initial conversion price of HK$0.30 represents a discount of (i)
approximately 28.6% to the closing price on 11 June 2007 and (ii)
approximately 13.3% to the average closing price for the 5 trading days
prior to the suspension of the Shares on 12 June 2007.
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Conversion Shares : new Shares to be issued upon conversion will rank equally with all
to be issued other Shares in issue at the time of conversion. Based on the initial

conversion price of HK$0.30 and the principal amount of HK$160
million of Convertible Bonds proposed to be issued, upon conversion of
the Convertible Bonds, the Company would issue 533,333,333
Conversion Shares, representing approximately 18.8% of the issued share
capital of the Company and approximately 15.8% of the enlarged issued
share capital of the Company.

Voting rights : The Convertible Bonds will not entitle its holder the right to attend or
vote at any general meetings of the Company by virtue of being the
holder of the Convertible Bonds.

Transferability : The Convertible Bonds may be assigned or transferred to any party.
The Company has undertaken to the Stock Exchange that upon the
Company becoming aware that the Convertible Bonds are to be
transferred to any connected person(s) (other than the Subscribers and
their respective associates), the Company will promptly notify the Stock
Exchange.

Application for listing : The Company will apply to the Stock Exchange for the listing of, and
permission to deal in, the Conversion Shares which may fall to be
issued upon conversion of the Convertible Bonds.

No listing of the Convertible Bonds will be sought on the Stock Exchange
or on any other Stock Exchange.

CONDITIONS OF ISSUING THE CONVERTIBLE BONDS

Completion of the Issue will take place on any Business Day (not later than one month after the date
when the last of the following conditions is fulfilled) as specified by the Company in writing to all
Subscribers:

(1) the Listing Committee of the Stock Exchange granting listing of, and permission to deal in, the
Conversion Shares falling to be allotted and issued upon exercise of the conversion rights attached
to the Convertible Bonds to be issued under the Convertible Bonds Subscription Agreement; and

(2) the passing by the Independent Shareholders at the Extraordinary General Meeting by way of
poll of an ordinary resolution approving the Convertible Bonds Subscription Agreement, the
issue of the Convertible Bonds and the allotment and issue of the relevant Conversion Shares
and other transactions contemplated thereunder.
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EFFECT ON SHAREHOLDING STRUCTURE

The existing shareholding structure of the Company and the expected shareholding structure of the
Company upon full conversion of the Convertible Bonds (assuming that the Existing CB, 2007 Warrants
and 2009 Warrants are not converted and fully converted at their subscription or exercise prices as
disclosed herein, respectively) are set out below:

Assuming Assuming
full conversion full conversion

of the Convertible of the Convertible
Existing shareholding Bonds (and none Bonds (and all

as at the date of the Existing CB, of the Existing CB,
of this announcement 2007 Warrants 2007 Warrants

Name of Shareholders (Note 4) and 2009 Warrants) and 2009 Warrants)
Shares % Shares % Shares %

Chiang Pedro (Note 2) 153,640,520 5.43 153,640,520 4.56 415,205,268 9.25
Leong Lai Heng (Note 3) 0 0 0 0 30,775,088 0.68
Law Kar Po (Note 4) 212,438,000 7.50 429,104,667 12.76 618,832,306 13.79
Wu Ka I Miguel (Note 2) 35,067,140 1.24 135,067,140 4.01 169,348,941 3.77
Hoi Man Pak 90,100,600 3.18 90,100,600 2.68 190,923,510 4.25
Wong Sao Lai (Note 5) 136,000 0.01 136,000 0.01 149,600 0.01
Yong Wing Tai, William 770,000 0.02 770,000 0.02 770,000 0.02
Ung Choi Kun (Note 2) 2,200,000 0.08 2,200,000 0.07 7,420,000 0.17
Choy Wang Kong 162,455,440 5.74 162,455,440 4.83 230,352,559 5.13
Subscribers (other than Mr. Law Kar Po

and Mr. Wu Ka I Miguel) 0 0 216,666,666 6.44 216,666,666 4.83
Public 2,174,028,142 76.80 2,174,028,142 64.62 2,607,296,254 58.10

Total 2,830,835,842 100.00 3,364,169,175 100.00 4,487,740,192 100.00

Notes:

1. The above table is for illustration purposes only as no conversion under the Convertible Bonds will be permitted
if immediately upon conversion, the holder of the Convertible Bonds and parties acting in concert would be
obliged to make a mandatory general offer for the Shares in accordance with the Takeovers Code.

2. Messrs. Chiang Pedro, Wu Ka I Miguel and Ung Choi Kun resigned as directors of the Company on 20 April
2007.

3. Ms. Leong Lai Heng is the spouse of Mr. Chiang Pedro.

4. As at the date of this announcement, Mr. Law Kar Po has given his notice to convert all of the Existing CB
held by him to be converted into 153,874,000 Shares. However, completion of such conversion has not been
taken place yet. Accordingly, the 153,874,000 Shares to be issued under the Existing CB have not been
included for the purpose of the above shareholding structure.

5. Ms. Wong Sao Lai is the spouse of Mr. Hoi Man Pak.

REASONS FOR AND BENEFITS OF THE ISSUANCE OF CONVERTIBLE BONDS

The Company is primarily an investment holding company and its investment portfolio includes (i)
hotel and real estate investments; and (ii) trading and distribution of leather products.
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The Group strives to identify appropriate investments that satisfy the Group’s investment criteria and
continues to seek and, if thought fit, capture any appropriate investment opportunities which may
arise.

In order to enable the Group to be more flexible in making investment decisions in the future, the
Directors believe that it will be desirable and justifiable for the Company to raise fund through the
issuance of Convertible Bonds which will strengthen the financial position of the Group and enable
the Group to be in a better position to participate in suitable investment opportunities readily.

In addition, the Directors consider the issuance of Convertible Bonds as an opportunity to raise funds
for the Company without immediate dilution of the shareholding of the existing shareholders of the
Company.

The net proceeds of the Convertible Bonds are estimated to be approximately HK$159 million which
are intended to be applied as to potential investment opportunities in general, in Hong Kong, Macau
and the PRC.

The terms of the Convertible Bonds were determined after arm’s length negotiations between the
Company and the Subscribers. The Directors (excluding the independent non-executive Directors who
will express their view after receiving advice from the independent financial adviser) are of the view
that the entering into of the Convertible Bonds Subscription Agreement is in the interests of the
Company and the Shareholders as a whole and the terms of the Convertible Bonds Subscription
Agreement are fair and reasonable.

LISTING RULES IMPLICATIONS

As some of the Subscribers are connected persons of the Company for the purpose of Chapter 14A of
the Listing Rules, the Issue constitutes a connected transaction for the Company and is therefore
subject to the requirements of reporting, announcement and the Independent Shareholders’ approval
in accordance with Chapter 14A of the Listing Rules.

GENERAL

A circular containing, among other things, further information in relation to the Convertible Bonds,
the respective letters of advice of the independent board committee of the Company and the independent
financial adviser in relation to the terms of the Convertible Bonds and the notice of Extraordinary
General Meeting will be despatched to the Shareholders in accordance with the Listing Rules as soon
as practicable. Adjustments may be required for the subscription prices of the 2007 Warrants and
2009 Warrants. Further details will be disclosed in the circular to be despatched to the Shareholders.

The Company has not conducted any fund raising exercise during the previous 12 months from the
date of this announcement.

The Board wishes to inform Shareholders and potential investors that there are ongoing
discussions on potential investment, however, they are preliminary and subject to further
negotiations and may or may not materialise.

Shareholders and investors are urged to exercise caution when dealing in the Shares. Further
announcement in respect of the potential investment will be made by the Company as and when
appropriate.
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There is no assurance that the Issue will eventually be completed. Shareholders of the Company
and potential investors in the Company are advised to exercise caution when dealing in the
Shares.

SUSPENSION AND RESUMPTION OF TRADING

At the request of the Company, trading in the Shares and 2009 Warrants were suspended from 9:30
a.m. on 12 June 2007 pending the release of this announcement. Application has been made to the
Stock Exchange for the resumption of trading in the Shares and 2009 Warrants with effect from 9:30
a.m. on 20 June 2007.

DEFINITIONS

Unless the context otherwise require, the following expressions have the following meanings in this
announcement:

“Board” the Board of Directors

“Business Day(s)” means a day (other than Saturday, Sunday and any other public
holidays) on which licensed banks are open for settlement
business in Hong Kong

“Company” Honesty Treasure International Holdings Limited, a company
incorporated in the Cayman Islands with limited liability, the
Shares of which are listed on the main board of the Stock
Exchange

“connected person(s)” has the meaning ascribed to it under the Listing Rules

“Conversion Shares” the Shares to be issued by the Company as a result of the
exercise of the conversion rights attaching to the Convertible
Bonds

“Convertible Bonds” the convertible Bonds to be issued by the Company, carrying
the rights to convert into new Shares at an initial conversion
price of HK$0.30 per Share, to Subscribers pursuant to the
Convertible Bonds Subscription Agreement

“Convertible Bonds the agreement dated 18 June 2007 between the Company and
Subscription Agreement” the Subscribers to  subscribe for the Convertible Bonds in the

principal amount of HK$160 million

“Director(s)” the director(s) of the Company

“Executive” the Executive Director of the Corporate Finance Division of
the Securities and Futures Commission or any delegate of the
Executive Director

“Existing CB” the redeemable convertible bonds issued by the Company on
28 April 2006 in the principal amount of HK$91,094,257
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“Extraordinary General Meeting” the extraordinary general meeting of the Company to be
convened to consider and, if thought fit, to approve the
Convertible Bonds Subscription Agreement and the transactions
contemplated thereunder

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the PRC

“Independent Shareholders” Shareholders other than the Subscribers and their respective
associates

“Independent Third Party(ies)” Person(s), who are third parties independent of the Company
and its connected persons

“Issue” the issuance of the Convertible Bonds by the Company pursuant
to the Convertible Bonds Subscription Agreement

“Listing Rules” the Rules Governing the Listing of Securities on the Stock
Exchange

“Macau” the Macau Special Administrative Region of the PRC

“PRC” the People’s Republic of China, which for the purpose of this
announcement excludes Hong Kong and Macau

“Shares(s)” ordinary share(s), currently with par value of HK$0.05 each in
the share capital of the Company

“Shareholder(s)” holder(s) of Share(s)

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Takeovers Codes” Hong Kong Codes on Takeovers and Mergers

“2007 Warrants” 225,000,000 warrants issued by the Company entitling the
holders thereof to subscribe at an initial subscription price of
HK$0.35 per Share subject to adjustment, at any time during
the period from 21 July 2005 up to 20 July 2007

“2009 Warrants” 283,069,282 outstanding bonus warrants issued by the Company
entitling the holders thereof to subscribe at an initial
subscription price of HK$0.26 per Share subject to adjustment,
at any time during the period from 7 June 2006 up to 6 June
2009

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

By order of the Board
Honesty Treasure International Holdings Limited

Lee Siu Yuk Eliza
Executive Director

Hong Kong, 18 June 2007
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As at the date of this announcement, the Board comprises Mr. Law Kar Po, Mr. Hoi Man Pak, Mr.
Choy Wang Kong, Mr. Yong Wing Tai, William, Mr. Chiang Kin Tong, Ms. Law Wing Yee, Wendy and
Ms. Lee Siu Yuk, Eliza as executive Directors; Mr. Leonel Alberto Alves as non-executive Director;
and Mr. Lau Wai Ming, Mr. Kwok Hong Yee, Jesse and Mr. Wong King Lam, Joseph as independent
non-executive Directors.

Please also refer to the published version of this announcement in The Standard.


