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信寶國際控股有限公司
HONESTY TREASURE INTERNATIONAL HOLDINGS LIMITED

(Incorporated in the Caymen Islands with limited liability)
(Stock Code: 600)

ANNOUNCEMENT OF FINAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2006

FINANCIAL HIGHLIGHTS

Year ended 9 months ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Turnover 72,873 63,949

Profit for the year/period
attributable to shareholders of the Company 57,246 38,399

Earnings per share

Basic
For continuing and discontinued operations 2.09 cents 1.78 cents

For continuing operations 2.73 cents 3.55 cents

This is the Group’s second financial year after shifting its business focus to Macau’s property,
hotel and entertainment businesses. The Group continued making profit for the year 2006 with
earnings substantially contributed from the Macau territory.

Various stock market research reports reaffirm the long-term bullish in the economy of Macau.
In 2006, Macau’s gambling income surged to US$7 billion, an increase of 22% from 2005 and
exceeded that of Las Vegas in the US. Macau has been viewed as a tremendous source of
opportunity given its proximity to a huge population market, the PRC, with a great desire for
traveling, shopping and gambling. With the opening of luxurious hotels and casinos operated by
the world’s top class players, more tourists from the PRC and the Asian countries are allured to
the territory. We consider that Macau’s hyper growth and new offerings would be a positive
phenomenon for the market as a whole. Macau is developing like a reemerging Atlantic City
where more restaurants, shops and quality hotel rooms are escalating and leading the market
away from just a big “gambler”. We are therefore optimistic on the entertainment business of
the Group.

The property market is also a prosperous industry in Macau. Property prices in 2006 were
increased by 5 to 10%, as compared with 2005s’. In the selected areas, such as Horta E Costa
and Conselheiro Ferreira de Almeida, prices raised 16% or more were recorded. Properties on
the Macau Peninsula were selling at MOP1,500 per sq. ft. while luxurious properties were selling
at MOP2,000 to MOP3,000 per sq. ft. In 2006, there were approximately 13,000 properties sold
at a total value of MOP11.6 billion of which about 60% were residential units.
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Good quality properties would continue to be the focus of the buyers due to (i) the increase of
disposable income of the Macau population, (ii) the inflow of experts from the US and western
countries for the development of casinos and (iii) the PRC and Hong Kong immigrants.

To cope with the high-speed evolution of the gambling and property markets, and the influx of
tourists (reached 20 million), the Macau Government foresees the essentiality to advance its
infrastructure and to reconsider the best possible land usage. Different infrastructure plans are
being pondered by the Macau Government. These include the light rail system, Lotus Bridge
which will connect the Guangdong province in the PRC with Cotai and the Hong Kong-Zhuhai-
Macau Bridge. The light rail system is scheduled to complete in 4 years stretching for 22 km on
the outskirts of the Peninsula to Taipa. It is inevitable for any international cities in the world to
build mass transit railway systems as once these systems are constructed their economies flourish
followed by the relief of traffic jams. We anticipate that upon the completion of the light rail
system, the problem of heavy traffic congestion in Macau would be significantly resolved and
hence lead to further boost up of the property market. On the other hand, the public is looking
forward to seeing certain arrangements can be made imminently by the PRC Government in
granting the development right on the Henqin Island (Zhuhai) in the PRC to ease the land
shortage in Macau.

In view of the prominent market trends and the supportive government policies mentioned
above, we expect the demand for good quality properties in Macau will continue to grow. The
Group is reckoning the development and redevelopment of the properties held by the Group for
tapping into the middle class income groups’ house buyers.

As stated in the last year’s annual report, for those business segments which have not been
making contributions to the Group, the Board would take appropriate actions in due course
with an aim to maximize shareholder value. During 2006, the Group has disposed of the businesses
in MOCCA and health care. Through the elimination of these two segments with their net
operating results recorded deficits in years 2005 and 2006, the Group is able to concentrate its
resources in the hotel business as well as the property development in Macau.

We are very confident that the future economy of Macau will continue to be promising as both
of the Macau Government and the venturesome businessmen of the territory are determined to
position Macau to become an international city rather than “gamblers” filled up city.

The Board of Directors (the “Board”) of Honesty Treasure International Holdings Limited (the
“Company”) announces that the audited consolidated results of the Company and its subsidiaries (the
“Group”) for the year ended 31 December 2006 together with comparative figures for the nine months
ended 31 December 2005 are as follows:
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CONSOLIDATED INCOME STATEMENT
For the Year Ended 31 December 2006

9 months
Year ended ended
31/12/2006 31/12/2005

Note HK$’000 HK$'000

Continuing operations
Turnover 2 72,873 63,949
Direct costs (51,290) (49,236)

21,583 14,713
Other revenue 3 2,260 904
Other net income 3 438 115
Selling and distribution costs (3,312) (2,650)
General and administrative expenses (35,169) (22,508)

Loss from operations (14,200) (9,426)
Finance costs 6 (6,528) (179)
Share of results of associates 4 95,465 86,314

Profit before taxation 74,737 76,709
Taxation 7 — —

Profit after taxation from continuing operations 74,737 76,709

Discontinued operations
Loss from discontinued operations (17,437) (40,524)

Profit for the year/period 57,300 36,185



— 4 —

9 months
Year ended ended
31/12/2006 31/12/2005

Note HK$’000 HK$'000

Attributable to:
— Equity holders of the Company 57,246 38,399
— Minority interests 54 (2,214)

57,300 36,185

Earnings per share (HK cents per share) 9

Basic
For continuing and discontinued operations 2.09 1.78

For continuing operations 2.73 3.55

Diluted
For continuing and discontinued operations 1.93 N/A

For continuing operations 2.48 N/A
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CONSOLIDATED BALANCE SHEET
As at 31 December 2006

2006 2005
HK$’000 HK$’000

Non-current assets
Investment property 61,114 —
Property, plant and equipment 5,956 15,723
Properties under development 389,267 72,731
Interests in associates 657,906 606,349
Goodwill — —

1,114,243 694,803

Current assets
Trading securities 43 66
Inventories 7,748 12,335
Properties held for sale 85,662 —
Trade and other receivables 19,014 19,698
Cash and cash equivalents 35,495 19,517

147,962 51,616

Current liabilities
Trade and other payables 154,285 97,576
Bank loans 289,245 39,788
Obligations under finance leases 13 253

443,543 137,617

Net current liabilities (295,581) (86,001)

Total assets less current liabilities 818,662 608,802

Non-current liabilities
Convertible notes 77,527 —
Obligations under finance leases — 64
Provision for long service payments 934 934

(78,461) (998)

NET ASSETS 740,201 607,804

CAPITAL AND RESERVES
Share capital 141,541 121,541
Reserves 598,387 485,866

Total equity attributable to equity holders
of the Company 739,928 607,407

Minority interests 273 397

TOTAL EQUITY 740,201 607,804
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Notes:

1. Significant Accounting Policies

a) Statement of Compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs”), which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants (“HKICPA”), accounting principles generally
accepted in Hong Kong and the requirements of the Hong Kong Companies Ordinance. These financial
statements also comply with the applicable disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. A summary of the significant accounting
policies adopted by the Group is set out below.

The HKICPA has issued the following new and revised HKFRSs that are first effective or available for
early adoption for the current accounting period of the Group and the Company.

HKFRS 6 Exploration for and Evaluation of Mineral Resources

Amendment to HKAS 19 Employee Benefits — Actual Gains and Losses, Group Plans and
Disclosures

Amendment to HKAS 21 The Effects of Changes in Foreign Exchange Rates — Net Investment in a
Foreign Operation

Amendment to HKAS 39 Financial Instruments: Recognition and Measurement

• “Cash Flow Hedge Accounting of Forecast Intragroup Transactions”

• “The Fair Value Option”

Amendments to HKAS 39 Financial Instruments: Recognition and Measurement and Insurance
and HKFRS 4 Contracts — Financial Guarantee Contracts

HK(IFRIC) — Int 4 Determining whether an Arrangement Contains a Lease

HK(IFRIC) — Int 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

HK(IFRIC) — Int 6 Liabilities from Participating in a Specific Market — Waste Electrical and
Electronic Equipment (effective for annual periods beginning from 1
December 2005)

The adoption of these new and revised HKFRSs did not result in significant change to the Group’s
accounting policies applied on these financial statements for the pervious accounting periods presented
and had no significant impact on the results or the financial position of the Group and the Company for
current and previous accounting periods. The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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b) Basis of preparation of financial statements

During the period ended 31 December 2005, the Company changed its year end date from 31 March to 31
December so as to have the year end date to be coterminous among the group companies.

The financial statements for the current period cover the year ended 31 December 2006. The corresponding
amounts shown for the consolidated income statement, the consolidated statement of changes in equity,
the consolidated cash flow statement and related notes covered a nine months period from 1 April 2005
to 31 December 2005 and therefore might not be comparable with amounts shown for the current period.

The consolidated financial statements for the year ended 31 December 2006 comprise the Company and
its subsidiaries (together referred to as the “Group”) and the Group’s interest in associates.

The measurement basis used in the preparation of the financial statements is the historical cost basis
except that the following assets and liabilities as explained in the accounting policies set out below. The
functional currencies of the Company and its subsidiaries in Hong Kong, Macau and the People’s Republic
of China (the “PRC”) are Hong Kong dollars, Macao Pataca (“MOP”) and Renminbi (“RMB”) respectively.
For the purposes of presenting the consolidated financial statements, the Group adopted Hong Kong
dollars as its presentation currency.

The preparation of financial statements in conformity with HKFRSs requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the
results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

2. Turnover

Turnover represented sale value of goods supplied to customers (after deduction of any goods returns and trade
discounts), retailing business, provision for healthcare and medical-related services and gross rental income
from investment properties and dividend income for the year. The amount of each significant category of
revenue recognised in turnover during the year/period is analysed as follows:

9 months
Year ended ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Continuing operations
Sale of leather products 72,532 63,949
Gross rentals from investment properties 341 —

72,873 63,949

Discontinued operations
Revenue from retailing business 9,300 8,075
Revenue from healthcare and medical-related services 567 1,565

9,867 9,640

82,740 73,589
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3. Other Revenue

9 months
Year ended ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Continuing operations
Interest income 1,180 130
Rentals receivable from operating leases other than

those relating to investment properties 587 327
Others 493 447

2,260 904

Discontinued operations
Interest income 18 14
Commission income 238 —
Rental receivable from operating leases other than

those relating to investment properties 205 207
Office and management fee income — 311
Others 48 230

509 762

Year ended 9 months ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Other net income

Continuing operations
Reversal of impairment loss for bad and doubtful debts 11 14
Net exchange gains 4 28
Net realized and unrealized (losses)/gains on trading securities (7) 25
Others 430 1
Reversal of provision for long service payments — 47

438 115

Discontinued operations
Reversal of impairment loss for bad and doubtful debts — 60
Net exchange gains 66 —

66 60
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4. Share of Results of Associates

Hotel Golden Dragon (Macao) Company Limited

Pursuant to the Provisional Sale and Purchase Agreement dated 3 January 2005 entered into between the
vendors and Pearl Oriental Macau Limited (the “Purchaser”, a wholly owned subsidiary of the Company), upon
the acquisition of a 40% interest in Hotel Golden Dragon (Macao) Company Limited (“Hotel Golden Dragon”),
the vendors have guaranteed and warranted to the Purchaser that the audited consolidated net profit after
taxation of Hotel Golden Dragon for each of the three years for the period from 5 January 2005 to 4 January
2008, before the payment of bank loan interest, shall not be less than HK$200 million (the “Guaranteed
Profit”).

5. Segment Information

Business segments

In accordance with the Group’s internal financial reporting and management purposes, the Group has determined
that business segments are its primary reporting format and geographical segments are its secondary reporting
format, with each segment organised and managed separately.
Principal activities are as follows:

Property development and investments : Development of residential property and rental income

Trading and retailing : Trading and retailing of leather products

Healthcare and medical-related services : Provision for healthcare and medical-related services

Segment information about these businesses is presented below.
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Year ended 31 December 2006

Continuing operations Discontinued operations Consolidated

Healthcare
Property and

development medical
and Un- related

investment Trading allocated Elimination Sub-total Retailing business Elimination Sub-total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external
customers 341 72,532 — — 72,873 9,300 567 — 9,867 82,740

Segment results 280 (661) (381) (11,339) (6,172) (17,511) (17,892)

Unallocated operating income
and expenses (13,819) — (13,819)

Loss from operations (14,200) (17,511) (31,711)

Finance costs (6,528) (16) (6,544)

Share of results of associates 95,465 90 95,555

Profit/(loss) before taxation 74,737 (17,437) 57,300
Taxation — — —

Profit/(loss) for the year 74,737 (17,437) 57,300

Segment assets 541,863 31,468 1,176,121 (490,279) 1,259,173 3,032 — — 3,032 1,262,205

Segment liabilities (544,101) (82,320) (621,589) 732,206 (515,804) (17,940) — 11,740 (6,200) (522,004)

Other segment information
Capital expenditure 377,650 2 103 — 377,755 825 — — 825 378,580
Depreciation and amortisation 9 1,267 358 — 1,634 370 682 — 1,052 2,686
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Period from 1 April 2005 to 31 December 2005

Continuing operations Discontinued operations Consolidated

Healthcare
Property and

development medical
and Un- related

investment Trading allocated Elimination Sub-total Retailing business Elimination Sub-total
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external
customers — 63,949 — — 63,949 8,075 1,565 — 9,640 73,589

Segment results (23) (3,344) (3,367) (5,259) (4,968) (10,227) (13,594)

Unallocated operating
income and expenses (6,059) 93 (5,966)

Loss from operations (9,426) (10,134) (19,560)
Finance costs (179) (12) (191)

Impairment loss on goodwill — (30,160) (30,160)

Share of results of associates 86,314 (174) 86,140

Profit/(loss) before taxation 76,709 (40,480) 36,229

Taxation — (44) (44)

Profit/(loss) for the period 76,709 (40,524) 36,185

Segment assets 73,923 37,338 1,251,960 (638,345) 724,876 11,984 57,311 (47,752) 21,543 746,419

Segment liabilities (73,898) (86,766) (596,833) 627,054 (130,443) (15,386) (59,706) 66,920 (8,172) (138,615)

Other segment information
Capital expenditure 72,731 188 1,252 — 74,171 1,946 62 — 2,008 76,179
Depreciation and amortisation — 753 105 — 858 434 781 — 1,215 2,073

Geographical segments

The Group’s operations are located in Hong Kong, Macau and other region in the People’s Republic of China.

In presenting information on the basis of geographical segments, segment revenue is based on the geographical
location of customers. Segment assets and capital expenditure are based on the geographical location of the
assets.
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Continuing operations

Other regions
in the People’s

Hong Kong Macau Republic of China Others Total
9 months 9 months 9 months 9 months 9 months

Year ended ended Year ended ended Year ended ended Year ended ended Year ended ended
31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external
customers 42,237 40,205 341 26 28,608 22.392 1,687 1,326 72,873 63,949

Segment assets 58,567 45,251 1,200,606 679,625 — — — — 1,259,173 724,876

Capital expenditure 105 1,440 378,475 72,731 — — — — 378,580 74,171

Discontinued operations

Other regions
in the People’s

Hong Kong Macau Republic of China Others Total
9 months 9 months 9 months 9 months 9 months

Year ended ended Year ended ended Year ended ended Year ended ended Year ended ended
31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue from external
customers 6,603 7,600 2,698 475 566 1,565 — — 9,867 9,640

Segment assets 3,032 10,119 — 1,865 — 9,559 — — 3,032 21,543

Capital expenditure 74 1,946 751 — — 62 — — 825 2,008

Total
9 months

Year ended ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Revenue from external customers 82,740 73,589

Segment assets 1,262,205 746,419

Capital expenditure 379,405 76,179
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6. Finance Costs

Continuing Operations Discontinued operations Consolidated
9 months 9 months 9 months

Year ended ended Year ended ended Year ended ended
31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Interest on bank loans, overdrafts
and other loans wholly
repayable within five years 14,103 482 — 8 14,103 490

Effective interest expenses of
convertible notes 3,552 — — — 3,552 —

Finance charges on obligations
under finance leases 8 10 16 4 24 14

Other borrowing costs 372 221 — — 372 221

Total borrowing costs 18,035 713 16 12 18,051 725

Less: borrowing costs capitalised
— into properties under development (11,140) (534) — — (11,140) (534)
— investment properties (367) — — — (367) —

6,528 179 16 12 6,544 191

7. Taxation

Taxation in the consolidated income statement represents:

Continuing Operations Discontinued operations Consolidated
9 months 9 months 9 months

Year ended ended Year ended ended Year ended ended
31/12/2006 31/12/2005 31/12/2006 31/12/2005 31/12/2006 31/12/2005

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Hong Kong profits tax — — — 44 — 44

For the year ended 31 December 2006, no provision for Hong Kong profits tax has been made in the financial
statements as the Group has no estimated assessable profits for the year. For the period ended 31 December
2005, Hong Kong profits tax has been provided at the rate of 17.5% on the estimated assessable profit arising
in Hong Kong during that period. PRC subsidiaries are subject to PRC Enterprise Income Tax at 30% (2005:
30%). Taxes on profits assessable elsewhere have been calculated at the applicable rates of prevailing in the
jurisdiction on which the Group operates, based on existing legislation, interpretations and practice in respect
thereof during the year/period.

8. Net Profit Attributable to Shareholders

The consolidated profit attributable to equity holders of the Company includes a loss of HK$63,054,000 (9
months ended 31 December 2005: HK$3,674,000) which has been dealt with in the financial statements of the
Company.
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9. Earnings Per Share

(a) From continuing and discontinued operations

i) Basic earnings per share

The calculation of basic earnings per share is as follows:

Year ended 9 months ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Profit attributable to equity holders of the Company 57,246 38,399

Number of shares

Weighted average number of ordinary shares
Issued ordinary share at 1 January/1 April 2,430,822,840 1,970,622,840
Effect of issuance of shares for the placing 302,465,753 36,577,540
Effect of listed warrants exercised/

issue of shares at premium 1,118 151,947,594

Weighted average number of ordinary shares
at 31 December 2,733,289,711 2,159,147,974

ii) Diluted earnings per share

Diluted earnings per share for the nine months ended 31 December 2005 was not presented as the
exercise of the outstanding warrants of the Company would be anti-dilutive.

The diluted earnings per share for the year ended 31 December 2006 is calculated based on the
adjusted net profit attributable to the equity holders of the parent of HK$60,798,000 and weighted
average number of shares of 3,151,493,631, calculated as follows:

Year ended
31/12/2006

HK$’000

Profit attributable to equity holders of the Company (diluted)
Profit attributable to equity holders of the Company 57,246
After tax effect of effective interest on liability component

of convertible notes 3,552

Profit attributable to equity holders of the Company 60,798
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Number of shares

Weighted average number of ordinary shares (diluted)
Weighted average number of ordinary shares at

31 December 2006 2,733,289,711
Effect of conversion of convertible notes into the

Company’s new ordinary shares 418,203,920

Weighted average number of ordinary shares (diluted)
at 31 December 2006 3,151,493,631

The computation of diluted earnings per share for the year ended 31 December 2006 does not
assume the exercise of warrants of the Company because the effect of exercise of outstanding
warrants would be anti-dilutive.

(b) From continuing operations

i) Basic earning per share

The calculation of basic earnings per share is as follows:

Year ended 9 months ended
31/12/2006 31/12/2005

HK$’000 HK$’000

Profit attributable to equity holders of the Company 74,683 76,709

Number of shares

Weighted average number of ordinary shares
(same as weighted average number of ordinary
shares for basic earnings per share for continuing
and discontinued operations) 2,733,289,711 2,159,147,974

ii) Diluted earnings per share

Diluted earnings per share for the nine months ended 31 December 2005 was not presented as the
exercise of the outstanding warrants of the Company would be anti-dilutive.

The diluted earnings per share for the year ended 31 December 2006 is calculated based on the
adjusted net profit attributable to the equity holders of the parent of HK$78,235,000 and weighted
average number of shares of 3,151,493,631, calculated as follows:

Year ended
31/12/2006

HK$’000

Profit attributable to equity holders of the Company (diluted)
Profit attributable to equity holders of the parent 74,683
After tax effect of effective interest on liability component

of convertible notes 3,552

Profit attributable to equity holders of the Company 78,235
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Number of shares

Weighted average number of ordinary shares
(same as weighted average number of ordinary shares for

basic earnings per share for continuing and
discontinued operations) 3,151,493,631

The computation of diluted earnings per share for the year ended 31 December 2006 does not
assume the exercise of warrants of the Company because the effect of exercise of outstanding
warrants would be anti-dilutive.

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Hotel and entertainment businesses

The Group has a 40% interest in Hotel Golden Dragon which owns a hotel of the same name and a
24% interest in Sunny Tourist & Entertainment Company Limited (“Sunny Tourist”). Sunny Tourist
provides tourist and related services to casinos operating in Hotel Golden Dragon. Hotel Golden
Dragon was one of the hotels benefited from the encouraging performance of the gambling business
of Macau, which recorded an income of US$7 billion for 2006, exceeded that of the Las Vegas. The
share of results from associates during the year amounted to HK$95 million. Income from hotel
operations and gambling related operations increased by 11% and 23% respectively as compared with
last year. As the Group’s property development projects are still under development, Hotel Golden
Dragon continued to be the key contributor and provide a stable income stream to the Group. With the
construction of the Cotai Strip in progress and the inaugurations of world class international brand
hotels in the region, we believe more tourists from the PRC and Asian countries would be attracted to
visit this international city and hence greater revenue will be captured by Hotel Golden Dragon.

Property investment

Edificio Chu Kuan Mansion, Macau（珠江大廈）

Edificio Chu Kuan Mansion, Macau（珠江大廈） comprises three blocks of buildings, with a total of
267 office units, 156 residential units, 31 shops and 441 car parking spaces. It is situated at the
conjunction of Avenida Xian Xing Hai（冼星海大馬路）, Rua de Madrid（馬德里街） and Rua de
Londres（倫敦街）.

In May 2006, the Group acquired 66 residential units and 60 car parking spaces at a total consideration
of HK$139.8 million from an independent third party. In March 2007, 24 residential units of which
were sold to another independent third party at a total consideration of HK$53.6 million, a gain of
approximately HK$4.3 million (subject to the final audit for the year ending 31 December 2007). The
Directors continue to be optimistic on the prospects of the residential property market in view of the
strong demand for high quality apartments to cater for the need of middle class residents in Macau.
Currently, the Group intends to withhold the remaining residential units and car parking spaces for
investment purpose.
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Tap Siac, Macau（澳門塔石街）

The Group, through a subsidiary (in which the Group owns 51% while the remaining 49% is owned
by an independent third party), owns a single seven storey block building located at nos. 1-13 da Rua
do Tap Siac, Macau（澳門塔石街）, for investment purpose. With a site area of 1,085 sq. m., it is
located within the town centre of Macau and is adjacent to Horta E Costa（高士德區）and Conselheiro
Ferreira de Almeida（荷蘭園區）. It is also easily assessable by transports and is encircled by famous
shopping arcades. The property prices in the region increased by 16% as compared with the last
year’s. Renovation work of the property will commence upon the completion of Tap Siac Concourse,
a shopping arcade with an area of 8,000 sq. m. scheduled to finish around mid 2007.

Cheok Ka Chun, Taipa, Macau (澳門蕌仔卓家村 )

The Group has a 55% interest of a Macau company which holds a construction site at Lote TN6,
Cheok Ka Chun, Taipa, Macau（澳門蕌仔卓家村）. The site is a private land which covers about
4,661 sq. m.. The Group intends to develop the site into a high-storeys and luxurious residential
apartment with a shopping arcade. The site is located in the northern part of Taipa and is surrounded
by the University of Macau and the Crown Hotel. Comparing with the Macau peninsula, Taipa is used
to be of a low density populated area where in most of the middle class residential properties stand up
there. The imminent light rail system is going to connect Macau Peninsular with Taipa. With the
improvement of the transportation infrastructure in Taipa, the proposed development will bring a
substantial income to the Group. The increment in property prices in Taipa is promising since the
Group acquired the Cheok Ka Chun site in February 2006.

With the continuing growth of Macau’s economy as well as the property market, the Group will keep
on identifying potential quality development projects which will increase the investment return for the
Group.

Leather trading and retail business

During the year 2006, the Group’s turnover in leather trading business was HK$72 million, a drop of
15% from the annualized business of last year due to the competition of the market. Gross profit has
however increased by 10% due to certain very old stocks with provision made were successfully sold
in 2006. Despite of it, this business segment incurred loss from operations before finance costs of
HK$661,000 during the year under review and the Management is closely monitoring the performance
of the leather trading business and appropriate restructuring strategies will be taken.

Business restructuring

In June 2006, the Group disposed of the shoes and handbags Hong Kong retail business operated
under the brand “MOCCA” at a consideration of HK$950,000 to a company controlled by Mr. Law
Kar Po and Ms Law Wing Yee, Wendy, who are the executive Directors of the Group. The Group’s
retail business in Macau was also closed in 2006. This business segment incurred net losses of
HK$5.3 million for the nine months ended 31 December 2005. The situation did not improve in the
first half of 2006 and hence resulted in the Directors’ decision to sell the business. The disposal has
improved the net operating results of the Group.

The performance of the Group’s health care business was not satisfactory during the year under
review and the Group did not have the necessary expertise to manage the business. Accordingly, the
health care business was disposed of to an independent third party at a consideration of HK$2 million
in October 2006.
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Apart from the above disposals, the Group did not have any material acquisition or disposal of
subsidiaries or associated companies during the year under review.

Future plans

The Group has been streamlining its business and focusing most of the resources in the property
development business in Macau. International investors are looking for investment opportunities in
the city, and both of the public and private sectors are not persuaded to confine Macau to be a mere
gambling related city. They intend to develop Macau into a multi-entertainment city whereby different
people’s needs will be met with, from businessmen to their family members. The Group’s existing
investment portfolio includes hotel, entertainment, residential and shopping arcade projects. The Group
will continue to seek for investment opportunities in this fast developing city.

Human Resources

As at 31 December 2006, the Group employed about 29 full-time staff in Hong Kong and 1 in Macau.
The Group remunerates employees based on their performance, experience and prevailing industry
practices. It also offers benefits such as training programme to staff to enhance their sense of loyalty.

Financial Review

Results

For the year ended 31 December 2006, the Group reported a turnover of HK$ 73 million, compared
with HK$ 64 million for the 9-month period ended 31 December 2005, a drop of 15% from the
annualised operations of the corresponding period. Net profit reached HK$57.3 million (9-month
period ended 31 December 2005: HK36.1 million). Basic earnings per share: HK 2.09 cents (9-month
period ended 31 December 2005: HK cents 1.78).

The financial year end date of the Group was changed from 31 March to 31 December during the last
financial period in order to align with the statutory year end date of Hotel Golden Dragon (Macao)
Company Limited (“Hotel Golden Dragon”). Accordingly, the final results for the year ended 31
December 2006 are not directly comparable with those for the last financial period.

Fund-raising Activities

During the year under review, the Group successfully placed 400,000,000 new shares at HK$0.148
per placing share and raised approximately HK$58 million. Out of the proceeds from this fund-raising
activity, HK$48 million was used to acquire certain properties in Macau and HK$10 million was used
as general working capital of the Group.

Liquidity and Financial Resources

Equity attributable to equity holders of the Group as at 31 December 2006 was HK$740 million. The
Group’s gearing ratio defined as the total liabilities over total equity (including minority interest) as
at 31 December 2006 was 70%.

The net current liabilities as at 31 December 2006 was HK$296 million while the cash and bank
balances as at 31 December 2006 was HK$35 million. The Directors believe that a substantial part of
the short term liabilities, mainly composed of bank loans obtained for the acquisition of property for
development, are renewable annually upon their respective due dates. The Group intends to finance
the construction costs of the properties under development from bank loans.
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Change of use of proceeds

Pursuant to the Company’s announcement of 5 July 2005, where it was stated that the net proceeds
(arising from a placing of 60,000,000 new shares of HK$0.35 each and 225,000,000 warrants (unlisted)
of HK$0.022 per warrant) of approximately HK$25 million, which would be applied as to approximately
HK$20 million to expand the retail business of the Group under the brand name MOCCA and as to
approximately HK$5 million as additional general working capital. Up to the date of the disposal of
the MOCCA business in June 2006 as referred to above, approximately HK$10 million was applied in
the said business. Given that the retail business had been disposed of, the Directors considered that it
would be appropriate to apply the unutilized net proceeds of approximately HK$15 million as general
working capital.

Final Dividend

The Board has resolved not to propose any final dividend for the year ended 31 December 2006
(period ended 31 December 2005: nil).

Contingent Liabilities

As at 31 December 2006, the Group did not have any significant contingent liabilities (2005: Nil).

Charge on Assets

At the balance sheet date, investment property, properties under development and property held for
sale of the Group amounting to HK$536 million (2005: HK$73 million) were pledged to secure
general banking facilities.

Foreign Currencies

During the year under review, most of the business transactions, assets and liabilities of the Group
were denominated in Hong Kong Dollars, Renminbi, Macao Pataca (MOP) and United States Dollars.
The Group had no material foreign exchange exposure risks during the year under review.

Purchase, Sale or Redemption of the Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s
listed securities during the year under review.

PROSPECT OF THE GROUP

Although buyers were cautious of entering into the Macau property market in the first half of 2006,
sentiment in the Macau property market remains strong that property prices are expected to rise
further in the medium to long term. The trend of more Hong Kong property developers entering into
the Macau market is expected to continue as long as development costs in Macau are lower than that
of Hong Kong. Land is in scarcity in Macau which will inevitably lead to appreciation of property
values in the long run.

The Group is planning to further intensify its investment in the Macau property market and is looking
for additional property development projects to enhance the portfolio of the property development
projects held by the Group. In order to generate additional income to the Group, the Directors are also
looking for short term investment opportunities that could utilize the financial resources of the Group
efficiently.
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CORPORATE GOVERNANCE

Save for the matter noted below, none of the directors of the Company is aware of any information
which would indicate that the Group is not, or was not, in compliance with the Code on Corporate
Governance Practices (“CG Code”) as set out in Appendix 14 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) at any time during the
year ended 31 December 2006.

The Company has complied with all the code provisions under the CG Code in effect during the year
ended 31 December 2006, except for the deviation from the code provisions of the CG Code mentioned
below.

Code provision A.4.1 of the CG Code stipulates that the non-executive directors should be appointed
for a specific term, subject to re-election and that code provision A.4.2 of the CG Code stipulates that
every director, including those appointed for a specific terms, should be subject to retirement by
rotation at least once every three years.

The existing non-executive directors of the Company do not have a specific term of appointment but
are subject to retirement by rotation and re-election at the Company’s annual general meeting under
the Articles of Association of the Company. As such, the Board considers that sufficient measures
have been taken to ensure that the Company’s corporate governance practices are no less exacting
than those in the CG Code.

Full details on the subject of corporate governance will be set out in the Company’s 2006 Annual
Report.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”) set out in Appendix 10 to the Listing Rules. In response to the Company’s
enquiry, all Directors confirm that they have complied with the provisions of the Model Code throughout
the year ended 31 December 2006.

AUDIT COMMITTEE

The audit committee of the Company (“Audit Committee”) presently comprises three independent
non-executive Directors. The audit committee has reviewed with the management and the Company’s
external auditors the accounting principles and practices adopted by the Group and discussed auditing,
internal control and financial reporting process including the review of the financial statements for
the year ended 31 December 2006.

SCOPE OF WORK OF CCIF CPA LIMITED

The figures in respect of the Group’s consolidated balance sheet, consolidated income statement and
the related notes thereto for the year ended 31 December 2006 as set out in the Preliminary
Announcement have been agreed by the Group’s auditors, CCIF CPA Limited, to the amounts set out
in the Group’s audited consolidated financial statements for the year. The work performed by CCIF
CPA Limited in this respect did not constitute an assurance engagement in accordance with Hong
Kong Standards on Auditing, Hong Kong Standards on Review Engagements or Hong Kong Standards
on Assurance Engagements issued by the Hong Kong Institute of Certified Public Accountants and
consequently no assurance has been expressed by CCIF CPA Limited on the Preliminary Announcement.
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CHANGES OF DIRECTORSHIPS

The following changes in directorships were effected immediately after conclusion of the board
meeting held on 20 April 2007 at which the financial statements for the year ended 31 December 2006
were approved.

(1) Mr. Chiang Pedro, Mr. Wu Ka I, Miguel and Mr. Ung Choi Kun resigned as executive Directors
of the Company on personal reasons; and

(2) Mr. Choy Wang Kong, Mr. Yong Wing Tai, William and Mr. Chiang Kin Tong were appointed
as executive Directors of the Company.  Details of their biography are disclosed in a separate
announcement of the Company.

ANNUAL GENERAL MEETING

The 2007 Annual General Meeting of the Company will be held on 21 May 2007. Notice convening
the meeting will be issued in due course.

PUBLICATION OF ANNUAL RESULTS ON THE STOCK EXCHANGE’S WEBSITE

The detailed results containing all the information required by paragraph 45(1) to 45(3) of Appendix
16 of the Listing Rules will be published on the website of the Stock Exchange in due course.

By order of the Board
Law Kar Po

Vice Chairman and Executive Director
Hong Kong, 20 April 2007.

As at the date of this announcement, Mr. Law Kar Po, Mr. Hoi Man Pak, Mr. Choy Wang Kong, Mr.
Yong Wing Tai, William, Mr. Chiang Kin Tong, Ms. Law Wing Yee, Wendy and Ms. Lee Siu Yuk, Eliza
are executive Directors; Mr. Leonel Alberto Alves is the non-executive Director; Mr. Lau Wai Ming,,
Mr. Kwok Hong Yee, Jesse and Mr. Wong King Lam, Joseph are the independent non-executive
Directors.

Please also refer to the published version of this announcement in The Standard.


