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HONESTY TREASURE INTERNATIONAL HOLDINGS LIMITED
信 寶 國 際 控 股 有 限 公 司

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 600)

Announcement

On 6 October 2006, Canasta, a wholly owned subsidiary of the Company, entered into the Agreement
with the Purchaser, pursuant to the Agreement Canasta agreed to sell and the Purchaser agreed to
purchase the entire issued capital of China Healthcare, together with benefits in the shareholders’
loans and a profit guarantee, at an aggregate consideration of HK$2,000,000. The completion of the
sale and purchase took place immediately after signing of the Agreement.

This announcement is a voluntary announcement made by the Company to keep its shareholders and
the investing public informed of the disposal of the Company’s entire healthcare and medical-related
business.

The board of directors of the Company announces that on 6 October 2006, Canasta, a wholly-owned
subsidiary of the Company, entered into the Agreement with the Purchaser to dispose of the Group’s
healthcare and medical-related business.

THE AGREEMENT DATED 6 OCTOBER 2006

Parties:

Vendor: Canasta, a wholly owned subsidiary of the Company.

Buyer: the Purchaser, an independent third party

So far as the Company is aware, to the best of the directors’ knowledge, information and
belief having made all reasonable enquiry, neither the Purchaser nor its ultimate owners are
connected persons of the Company

Assets to be sold:

1. the entire issued share capital of China Healthcare;

2. the benefits in the shareholders’ loan due from China Healthcare to the Company in the amount of
HK$51,934,041.73;

3. the benefits in the shareholders’ loan due from Kenitic to the Company in the amount of
HK$6,000,000 and interest accrued up to the date of completion of HK$694,526.97 together with
the benefit of a repayment guarantee of a portion of the loan of approximately HK$2,000,000; and

4. the benefits in the profit guarantee given by the 49% shareholder of Kenitic and one of its shareholders
in respect of the profits of Kenitic in favour of the Company pursuant to which the guarantors
guaranteed that:

a. the total after-tax profit of Kenitic in the first two years after the completion of the acquisition
of 44% interest in Kenitic (which completion took place in April 2004) shall be no less than
HK$10 million; and
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b. the after-tax profit of Kenitic in the third year after such completion shall be no less than
HK$5 million,

and promised to pay any profit shortfall in cash to Kenitic.

Consideration

The consideration of HK$2,000,000 was arrived at after arm’s length negotiation and had been paid in
cash. It is expected that the proceeds will be used as working capital of the Group.

The Heathcare Business

Set out below the group structure of the healthcare business disposed:
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The consolidated net book value of the healthcare and medical-related business as at 30 June 2006 was
HK$7,300,000 and the healthcare and medical-related business recorded a loss of HK$3,865,110 and
HK$1,099,471 for the nine months ended 31 December 2005 and the six months ended 30 June 2006
respectively. In respect of the two shareholders’ loans, full provisions had been made in respect of the
principals and interest accrued up to 30 June 2006 in the published accounts of the Company. The
consolidated net book value of HK$7,300,000 mainly composed of medical equipment relating to the
treatment of tumor which the board of directors does not expect it could be disposed of at its net book
value in piecemeal. A net loss of approximately HK$5,300,000, subject to audit, will be recorded by the
Group as a result of this transaction.

REASONS FOR AND BENEFITS OF ENTERING INTO OF THE AGREEMENT

The Company is an investment holding company and its investment portfolio includes (i) hotel and real
estate investments; (ii) trading of leather products; and (iii) healthcare and medical-related business.

The board of directors of the Company has determined to discontinue the healthcare and medical-related
business and to focus on hotel and real estate investments.
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The Company has engaged an independent business consultant to advise the Company in respect of the
selection of purchaser and legal advices and counsel opinions have been obtained in respect of certain
legal aspects in respect of the enforcement and assignment of the guarantees. Private invitations to offer
were sent to over 40 potential purchasers by the independent business consultant.

Given that the healthcare and medical-related business is loss making and based on results of independent
credit checks, it is considered by the board of directors that recovery under the guarantees by way of
litigation proceedings may not be in the best interests of the Company and further costs would have to be
incurred.

The terms of the Agreement were negotiated after arm’s length negotiation between the parties. The
consideration was determined having regards to the estimated net realizable value of the assets of the
healthcare and medical-related business sold.

The board of directors of the Company considers that the transaction was entered into on normal
commercial terms and in the interests of the shareholders of the Company as a whole.

LISTING RULES REQUIREMENTS

This announcement is a voluntary announcement made by the Company to keep the shareholders of the
Company and the investing public informed of the Company’s disposal of its entire healthcare business.

Terms used in this announcement

“Agreement” the sale and purchase agreement dated 6 October 2006 entered into between
Canasta and the Purchaser;

“Canasta” Canasta Overseas Group Limited, a wholly-owned subsidiary of the Company;

“China Healthcare” China Healthcare Limited, an indirect wholly-owned subsidiary of the Company;

“Company” Honesty Treasure International Holdings Limited, a company incorporated in
the Cayman Islands with limited liability and the shares of which are listed on
the Stock Exchange;

“Group” the Company and its subsidiaries;

“HK$” Hong Kong dollars, the legal currency of the Hong Kong Special Administrative
Region of the PRC;

“Kenitic” Kenitic Innovation Limited;

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange;

the “Purchaser” Nice China Enterprises Limited; and
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“Stock Exchange” The Stock Exchange of Hong Kong Limited.

By order of the board of directors of
Honesty Treasure International Holdings Limited

Law Chun Choi
Company Secretary

Hong Kong, 9 October 2006

As at the date of this announcement, the board of directors of the Company comprises Mr. Chiang Pedro,
Mr. Law Kar Po, Mr. Wu Ka I, Miguel, Mr. Hoi Man Pak, Mr. Ung Choi Kun, Ms. Law Wing Yee, Wendy
and Ms. Lee Siu Yuk, Eliza as executive directors; Mr. Leonel Alberto Alves as non-executive director and
Mr. Lau Wai Ming, Mr. Kwok Hong Yee, Jesse and Mr. Wong King Lam, Joseph as independent non-
executive directors.

“Please also refer to the published version of this announcement in The Standard”


