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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes
no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.
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CLARIFICATION ANNOUNCEMENT

Reference is made to the circular issued by the Company dated 17 May 2004 in relation to the
acquisition of a 44% equity interest in Kenitic Innovation Limited. The Board would like to
clarify the related profit guarantee as detailed below.

Reference is made to the circular issued by the Company dated 17 May 2004 in relation to the
acquisition of a 44% equity interest in Kenitic Innovation Limited (the “Circular”). Terms used
herein shall have the same meanings as defined elsewhere in the Circular unless otherwise specified.

The Board would like to make the following clarification regarding the profit guarantee in relation
to the Acquisition:

It is stated in the section headed “Profit Guarantee” set out on page 5 of the Circular that “The
Management Shareholder and Mr. Tang jointly and severally, irrevocably and unconditionally
guaranteed and warranted to the Company that the aggregate audited net profit after taxation of
Kenitic for the three years ending 31 March 2007 will not be less than HK$15 million and that for
each of the year will not be less than HK$5 million (the “Yearly Guaranteed Profit”). In the event
that the actual net profit for each of the financial years within the guaranteed period falls short of
the Yearly Guaranteed Profit, the Management Shareholder will pay the short fall in cash to
Kenitic within 30 days of the issuance of the audited annual report of Kenitic for the respective
financial year as compensation.”

The Yearly Guaranteed Profit is based on the Deed of Guarantee (“Deed of Guarantee”) dated 23
April 2004 entered into between the Management Shareholder and Mr. Tang, the Management
Shareholder and Mr. Tang jointly and severally, irrevocably and unconditionally guarantee to the
Company, in the wording of the Deed of Guarantee, that:

a. the total after-tax profit of Kenitic in the first two years after completion of the Acquisition
shall be no less than HK$10,000,000.00;

b. the after-tax profit of Kenitic in the third year after completion of the Acquisition shall be no
less than HK$5,000,000.00.

Therefore, although Kenitic incurred loss HK$3,516,859.00 for the year ended 31 March 2005, the
management shareholders and Mr. Tang are not bound to reimburse the shortfall to the Company
unless and until the above condition(s) shall arise.

The Board wishes to clarify that, at the time the Circular was prepared, the contents of the profit
guarantee were simplified as to be “the aggregate audited net profit after taxation of Kenitic for the
three years ending 31 March 2007 would not be less than HK$15 million” and that, it was
inadvertently assumed that “for each of the year will not be less than HK$5 million”.
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The Board is given to understand that the Stock Exchange is now looking into the above clarification
and would also draw the attention of investors and shareholders of the Company that, as referred to
in the Company’s Management Discussion and Analysis contained in the interim report of the
Company for the period ended 30 September 2005, the Board had been closely monitoring the
development of its health care business and evaluating the effects to the results of the Group.

By Order of the Board
Honesty Treasure International Holdings Limited

Lee Siu Yuk Eliza
Executive Director

Hong Kong, 7 March 2006

As at the date of this announcement, the Board comprises Mr. Chiang Pedro, Mr. Law Kar Po, Mr.
Wu Ka I, Miguel, Mr. Hoi Man Pak, Mr. Ung Choi Kun, Mr. Lee Sam Yuen, John, Ms. Law Wing
Yee, Wendy and Ms. Lee Siu Yuk, Eliza as executive directors; Mr. Leonel Alberto Alves and Mr.
Chui Sai Cheong as non-executive directors; and Mr. Lau Wai Ming, Mr. Kwok Hong Yee, Jesse and
Mr. Wong King Lam, Joseph as independent non-executive directors.

“Please also refer to the published version of this announcement in The Standard”


