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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no representation as to its
accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this announcement.

This announcement appears for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe
for securities of Honesty Treasure International Holdings Limited.

HONESTY TREASURE INTERNATIONAL HOLDINGS LIMITED
信 寶 國 際 控 股 有 限 公 司

(Incorporated in the Cayman Islands with limited liability)
(Stock code: 600)

MAJOR AND CONNECTED TRANSACTION,
PLACING OF NOT MORE THAN 400,000,000 NEW SHARES

AND
PROVISION OF FINANCIAL ASSISTANCE

Major and Connected Transaction

The Board wishes to announce that on 20th February, 2006, the Purchaser entered into the LOI with the Vendors, pursuant
to which the Purchaser has agreed to purchase and the Vendors have agreed to sell 55% of the issued share capital of
CIDCOL for a consideration of HK$93,800,000. The only material asset of CIDCOL is the Property. The consideration
shall be satisfied by the issue of the Convertible Notes in the principal amount of HK$93,800,000 by the Company at a
conversion price of HK$0.148 per Share.

Since the Vendors (other than Mr. Choy Wang Kong), are connected persons of the Company, the Acquisition constitutes a
connected transaction for the Company under Rule 14A.13 of the Listing Rules. Completion of the Acquisition will be
conditional upon the Independent Shareholders’ approval at the EGM and the voting shall be taken by way of poll in
accordance with Rule 13.39(4) of the Listing Rules. As the consideration represents more than 25% but less than 100%
under the applicable ratios under Chapter 14 of the Listing Rules, the Acquisition also constitutes a major transaction for
the Company under the Listing Rules and will be subject to approval of Shareholders at the EGM.

An independent board committee comprising all the independent non-executive Directors will be formed to advise the
Independent Shareholders as to whether the terms of the Acquisition, are fair and reasonable; and in the interests of the
Company and the Shareholders as a whole; and how the Independent Shareholders should vote in respect of the resolution
to approve the Acquisition. In addition, an independent financial adviser will be appointed to advise the independent board
committee and the Independent Shareholders as to whether the terms of the Acquisition are fair and reasonable; and in the
interests of the Company and the Shareholders as a whole; and how the Independent Shareholders should vote in respect of
the resolution to approve the Acquisition.

The Acquisition will be subject to the terms and conditions of a formal sale and purchase agreement to be entered into
between the parties. A further announcement will be made as and when applicable with respect to any development of the
Acquisition and/or the formal sale and purchase agreement.

A circular containing, among other things, further particulars of the Acquisition, the Property Valuation, the letter of
advice from the independent financial adviser, the letter of advice from the independent board committee and a notice of
the EGM, will be despatched to the Shareholders as soon as possible in accordance with the requirements of the Listing
Rules.

Placing

On 22nd February, 2006, the Company entered into the Placing Agreement with the Placing Agent, pursuant to which the
Placing Agent would on a best effort basis procure subscribers to subscribe for not more than 400,000,000 new Shares at a
price of HK$0.148 per Share.

The Placing price per Share of HK$0.148 represents (i) a discount of approximately 15.9% to the closing price per Share
of HK$0.176 on 20th February, 2006 (the last trading day prior to suspension of trading in the Shares); (ii) a discount of
approximately 19.1% to the 5 days average closing price per Share of HK$0.183 up to and including 20th February, 2006;
(iii) a discount of approximately 25% to the 10 days average closing price per Share of HK$0.1975 up to and including
20th February, 2006; (iv) a discount of approximately 31.6% to the 30 days average closing price per Share of HK$0.2165
up to and including 20th February, 2006; and (v) a discount of approximately 36.4% to the unaudited net asset value per
Share of HK$0.233 as at 30th September, 2005. In the event of market sentiment or that the market fluctuates due to
unforeseen circumstances, the Company and the Placing Agent may consider to proceed with the Placing at another price
(but the floor price will not be at a discount exceeding 20% to the five days’ trading average closing price per Share prior
to the date of the Placing Agreement).
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The 400,000,000 new Shares to be issued under the Placing represents approximately 16.4% of the existing issued share
capital of the Company or approximately 14.1% of the enlarged issued share capital of the Company (as enlarged by the
issue and allotment of 400,000,000 new Shares).

The new Shares will be placed to not less than 6 independent professional, institutional and/or individual investors
respectively.

On the basis of the placing price of HK$0.148 per Share, the net proceeds from the Placing of the new Shares are
estimated to be approximately HK$58 million, which will be applied as to approximately one half as general working
capital and the balance to partly finance the development cost of the Property under the Acquisition. In the event that the
Acquisition does not proceed, the Company intends to use the net proceeds from the Placing to finance other acquisitions
as and when opportunities arise (such acquisition will mainly be focused in property assets in Hong Kong and Macau).

Completion of the Placing, is conditional upon the Listing Committee of the Stock Exchange granting the listing of and
permission to deal in the 400,000,000 new Shares.

An application will be made to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in,
the 400,000,000 new Shares.

The abovementioned 400,000,000 new Shares are to be allotted and issued pursuant to the general mandate granted to the
Directors at the annual general meeting of the Company held on 25th August, 2005.

Financial Assistance

On 28th February, 2006, the Company agreed to provide a 2 years, 8% per annum interest loan to Star Palace in the
amount of up to HK$3,770,000.

As the amount advanced to Star Palace under the Loan is expected to be either (i) less than 2.5%; or (ii) equal to or more
than 2.5% but less than 25% of the applicable percentage ratios pursuant to Rule 14.07 of the Listing Rules and less than
HK$10,000,000, such Loan is exempt from the independent shareholders’ approval requirements pursuant to Rule 14A.66
of the Listing Rules, and are only subject to the reporting and announcement requirements set out in Rules 14A.45 to
14A.47 of the Listing Rules. Particulars of the Loan will be disclosed in the annual reports and accounts of the Company
in accordance with Rules 14A.45 and 14A.46 of the Listing Rules. Furthermore, the Loan will be subject to annual review
in accordance with Rule 14A.37 to 14A.41 of the Listing Rules.

Resumption of Trading

Trading in the Shares was suspended with effect from 9:34 a.m. on 21st February, 2006 at the request of the Company
pending the issue of this announcement and application has been made to the Stock Exchange for the resumption of
trading in the Shares with effect from 9:30 a.m. on 1st March, 2006.

Shareholders should exercise caution when dealings in the Shares as the Company has not entered into the formal
agreement and completion of the Acquisition will be subject to certain conditions which may or may not be fulfilled.

1. MAJOR AND CONNECTED TRANSACTION

(A) LOI

Date:

20th February, 2006

Parties:

1. The Purchaser : Fast Action Limited, a wholly owned subsidiary of the Company

2. The Vendors and their respective interest in CIDCOL: Mr. Pedro Chiang (40%), Mr. Law Kar Po (25%), Mr. Wu
Ka I, Miguel (5%), Ms. Leong Lai Heng (5%), Mr. Hoi Man Pak (15%) and Mr. Choy Wang Kong (10%). Mr.
Chiang, Mr. Law, Mr. Wu and Mr. Hoi are directors of the Company. Ms. Leong is an associate (as defined in the
Listing Rules) of a director of the Company.

The Property

A development site which is currently vacant of 4,661 square metres known as Lote TN6, Taipa, Macau. The Company
intends to develop the site into commercial and/or residential properties. Development is expected to be completed in late
2007 or early 2008. No independent valuation has been conducted upon the signing of the LOI. However, an independent
valuation will be conducted on the Property for the purpose of the S&P Agreement and the circular to Shareholders
required to be despatched pursuant to the Listing Rules. Based on the opinion of independent property valuers, the
Company has been informed that the Property has a plot ratio of not less than six. Further details on the plot ratio will be
disclosed in the circular to Shareholders. No further land premium is required to be paid on the Property.
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CIDCOL

CIDCOL was incorporated in Macau on 7th October, 2005. It has not commenced business other than acquired the
Property. The unaudited consolidated net assets value of CIDCOL as at 31st January, 2006 was approximately HK$170
million. The only material asset in the accounts of CIDCOL is the Property which was acquired by CIDCOL from an
independent third party, a party independent and not connected with the Vendors and the Company, on 19th January, 2006
at a consideration of HK$300 million. The book value of the Property as at 31st January, 2006 is HK$300,000,000.
CIDCOL has a bank loan from a bank in Macau for HK$150,000,000. No independent valuation had been conducted on
the Property and as such the Company does not know whether the book value is marked to market value.

Consideration

The aggregate consideration payable by the Purchaser to the Vendors for the Acquisition is HK$93,800,000, which is
inclusive of a 55% interest in the Shareholders’ Loan. The consideration shall be satisfied by the issue of the Convertible
Notes by the Company at a conversion price of HK$0.148 per Share (subject to adjustment) (which represents approximately
36.4% discount to the unaudited net asset value per Share of HK$0.233 as at 30th September, 2005) on Completion. The
conversion price was determined by reference to the placing price as detailed herein under the heading “the Placing
price”. The conversion price represents a discount of approximately 19.12% to the 5 days average closing price per Share
of HK$0.183 up to and including 20th February, 2006 and a discount of approximately 25.06% to the 10 days average
closing price per Share of HK$0.1975 up to and including 20th February, 2006. Details of the terms of the Convertible
Notes, including details of the adjustment provisions, will be announced upon the execution of the formal sale and
purchase agreement relating to the Acquisition as the LOI does not contain the detailed terms. However, it is currently
envisaged that conversion in full of the Convertible Notes will result in the allotment and issue of Shares representing
approximately 26.07% and 20.68% of the existing and enlarged share capital of the Company respectively.

The consideration has been arrived at after arm’s length negotiations between the Purchaser and the Vendors by reference
to the unaudited net assets value of CIDCOL as at 31st January, 2006 . The Directors consider the consideration to be fair
and reasonable and in the interest of Shareholders as a whole.

Subject to certain restrictions, it is contemplated that the whole or any part of the principal amount of the Convertible
Notes may be converted provided that the Company shall not issue any Shares if upon such issue, the Vendors and the
parties acting in concert with them, shall be interested in 30% of the voting rights (or such amount as may from time to
time be specified in the Takeovers Code as being the level for triggering a mandatory general offer) or more of the then
issued share capital of the Company at the date of the relevant exercise.

Conditions

The Acquisition shall be conditional upon:

(a) the Shares of the Company remaining listed and traded on the Stock Exchange at all times from the date of the
S&P Agreement to and on the Completion Date, save for (i) suspension of less than 20 consecutive Business Days
or (ii) the suspension (other than on the Completion Date) on account of clearance of any announcement in
respect of any of the transactions contemplated under the LOI.

(b) the Purchaser obtaining to its satisfaction a legal opinion from Macanese lawyers on, inter alia,

(i) the right of the Vendors to indirectly sell the Property;

(ii) confirming CIDCOL has a good title to the Property; and

(iii) the unrestricted right to convert the Property for residential and/or commercial use;

(c) all consents of the independent shareholders of the Company, the Stock Exchange in connection with the transactions
contemplated by the S&P Agreement (including the issue of the Convertible Notes, and the allotment and issue of
shares in the Company pursuant to the exercise of the conversion rights under the Convertible Notes) having been
obtained;

(d) the warranties given by the Vendors in the S&P Agreement remaining true and accurate in all material respects;

(e) the Stock Exchange not having notified the Purchaser or the Company that the Company’s securities on the Stock
Exchange shall or may be cancelled, as a result of Completion or in connection with the terms of or any
transaction contemplated by the S&P Agreement; and

(f) the Purchaser undertaking and completing a due diligence investigation in respect of the Property and CIDCOL
with the results of such due diligence investigation being satisfactory to the Purchaser in the Purchaser’s absolutely
discretion.
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CHANGES IN SHAREHOLDING STRUCTURE OF THE COMPANY

The respective shareholdings of the Shareholders before and following Completion will be as follows:

Effect on the shareholding assuming all CNs and Warrants are converted into Shares

Upon  Shares in issue Shares in
Shares in issue completion of  immediately after issue following

as at placing of 400m the conversion the conversion of
Shareholders 20th February, 2006 new Shares of all CN all CN & Warrants

Notes Shares % Shares % Shares % Shares %

Pedro Chiang (1) 153,640,520 6.32 153,640,520 5.43 407,154,034 11.75 407,154,034 11.04
Law Kar Po (1) 265,022,000 10.90 265,022,000 9.36 423,467,946 12.22 423,467,946 11.48
Wu Ka I, Miguel (1) 35,067,140 1.45 35,067,140 1.24 66,756,329 1.93 66,756,329 1.81
Ung Choi Kun (3) 2,200,000 0.09 2,200,000 0.08 2,200,000 0.06 7,200,000 0.20
Leong Lai Heng (2) – – – – 31,689,189 0.92 31,689,189 0.85
Hoi Man Pak (1) 85,112,600 3.50 85,112,600 3.00 180,180,168 5.20 180,180,168 4.88
Choy Wang Kong (2) and (4) 40,823,440 1.68 40,823,440 1.44 104,201,818 3.01 104,201,818 2.82

Sub– total 581,865,700 23.94 581,865,700 20.55 1,215,649,484 35.09 1,220,649,484 33.08

Public
– new placees – – 400,000,000 14.13 400,000,000 11.55 400,000,000 10.85
– Warrants holders – – – – – – 220,000,000 5.96
– Other public Shareholders 1,848,957,140 76.06 1,848,957,140 65.32 1,848,957,140 53.36 1,848,957,140 50.11

Total public Shareholders 1,848,957,140 76.06 2,248,957,140 79.45 2,248,957,140 64.91 2,468,957,140 66.92

Grand total 2,430,822,840 100.00 2,830,822,840 100.00 3,464,606,624 100.00 3,689,606,624 100.00

Notes :

(1) Directors, who are also one of the Vendors.

(2) One of the Vendors.

(3) A Director.

(4) He is considered to be public but for the sake of completeness disclosure, his shareholdings are disclosed in the announcement.

B. REASONS FOR AND BENEFITS OF THE ACQUISITION

The Company is primarily an investment holding company and its investment portfolio includes (i) hotel and real estate
investments; (ii) trading, distribution and retailing of leather products; and (iii) healthcare and medical-related business.

With the continuing growth of Macau’s economy as well as in the property market, the Directors believe that the
Acquisition can enhance the property portfolio and future earnings of the Group and thus is in the interests of the
Company and the Shareholders as a whole. After Completion and development of the Property, the Property will be
leased to generate rental income and depending on the market conditions, the Property may be sold for profits. Taking
into account the prospects for the Property, the Directors (including the independent non-executive Directors) consider
the terms of the Acquisition to be fair and reasonable and in the interests of the Shareholders as a whole.

C. GENERAL

Since the Vendors (other than Mr. Choy Wang Kong), are connected persons of the Company, the Acquisition constitutes
a connected transaction for the Company under Rule 14A.13 of the Listing Rules. Completion of the Acquisition will be
conditional upon the Independent Shareholders’ approval at the EGM and the voting shall be taken by way of poll in
accordance with Rule 13.39(4) of the Listing Rules. As the consideration represents more than 25% but less than 100%
under the applicable ratios under Chapter 14 of the Listing Rules, the Acquisition also constitutes a major transaction for
the Company under the Listing Rules and will be subject to approval of Shareholders at the EGM.

An independent board committee comprising all the independent non-executive Directors will be formed to advise the
Independent Shareholders as to (i) whether the terms of the Acquisition are fair and reasonable; and in the interests of the
Company and the Shareholders as a whole; and (ii) how the Independent Shareholders should vote in respect of the
resolution to approve the Acquisition. In addition, an independent financial adviser will be appointed to advise the
independent board committee and the Independent Shareholders as to (i) whether the terms of the Acquisition are fair and
reasonable; and in the interests of the Company and the Shareholders as a whole; and (ii) how the Independent Shareholders
should vote in respect of the resolution to approve the Acquisition.
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The Acquisition will be subject to the terms and conditions of a formal sale and purchase agreement to be entered into
between the parties. A further announcement will be made as and when applicable with respect to any development of the
Acquisition and/or the formal sale and purchase agreement.

A circular containing, among other things, further particulars of the Acquisition, the Property Valuation, the letter of
advice from the independent financial adviser, the letter of advice from the independent board committee and a notice of
the EGM, will be despatched to the Shareholders as soon as possible in accordance with the requirements of the Listing
Rules.

No application will be made for the listing of the Convertible Notes on the Stock Exchange or any other stock exchanges.
An application will be made for the listing of the Shares to be issued upon the exercise of the conversion rights attaching
to the Convertible Notes.

2. THE PLACING

A. PLACING AGREEMENT DATED 22ND FEBRUARY, 2006

Parties

(a) the Company; and

(b) the Placing Agent.

Upbest Securities Company Limited, the Placing Agent, and its ultimate beneficial owners does not own any Shares prior
to the completion of the Placing and is not a connected person (as defined in the Listing Rules) of the Company and is
independent from and not connected with the Company and its connected persons.

The new Shares

The 400,000,000 new Shares represent approximately 16.4% of the existing issued share capital of the Company or
approximately 14.1% of the enlarged issued share capital of the Company (as enlarged by the issue and allotment of
400,000,000 new Shares).

The Placing price

The placing price of HK$0.148 per Share was arrived at after arm’s length negotiation between the Company and the
Placing Agent. In view of the recent share price performance (which has traded in the range of HK$0.176 (lowest on 20th
February, 2006) and HK$0.355 (highest on 4th November, 2005) and the trading volume of the Shares over the past three
months from November 2005 to January 2006 (with average daily trading volume of approximately 4.8 million Shares,
representing approximately 0.20% of the existing issued share capital); and the reasons for the Placing as mentioned
herein, the Directors, in view of the current trading volume of the Shares, after consulting the Placing Agent, determined
the Placing price per Share at HK$0.148. In the event of market sentiment or that the market fluctuates due to unforeseen
circumstances, the Company and the Placing Agent may consider to proceed with the Placing at another price (but the
floor price will not be at a discount exceeding 20% to the five days’ trading average closing price per Share prior to the
date of the Placing Agreement). An announcement will be made if the Placing price is adjusted.

The Placing price per Share of HK$0.148 represents (i) a discount of approximately 15.9% to the closing price per Share
of HK$0.176 on 20th February, 2006 (the last trading day prior to suspension of trading in the Shares); (ii) a discount of
approximately 19.1% to the 5 days average closing price per Share of HK$0.183 up to and including 20th February, 2006;
(iii) a discount of approximately 25% to the 10 days average closing price per Share of HK$0.1975 up to and including
20th February, 2006; (iv) a discount of approximately 31.6% to the 30 days average closing price per Share of HK$0.2165
up to and including 20th February, 2006; and (v) a discount of approximately 36.4% to the unaudited net asset value per
Share of HK$0.233 as at 30th September, 2005.

The Placing Agent will charge a placing commission of, in the amount equal to 0.75% of the placing price on the number
of Placing Shares successfully placed. The total cost of the Placing (approximately HK$1.2 million) shall be borne by the
Company.

Rights and ranking of the new Shares

The new Shares, when issued and fully paid, will rank equally with the existing Shares in issue as at the date of issue of
the new Shares.

Save for the 225,000,000 Warrants issued by the Company carrying the rights to subscribe for 225,000,000 new Shares at
a subscription price of HK$0.35 per Share (subject to adjustment) within two years from 19th July, 2005, the Company
does not have any outstanding options or rights or securities convertible or exerciseable into Shares as at the date of this
announcement.
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As a result of the Placing and the abovementioned Acquisition, the subscription price of the Warrants may require to be
adjusted and an auditor will certify the fairness and reasonableness of the adjusted price. A further announcement in this
respect will be published by the Company as soon as practicable.

Independence of placees

The Placees (and their respective ultimate beneficial owners) will not be connected persons (as defined in the Listing
Rules) of the Company and will be independent from and not connected with the Company and its connected persons (as
defined in the Listing Rules).

All the new Shares are to be placed on a best effort basis and the Placing is expected to be completed on or about 30th
April, 2006. The Placing Agent informed the Company that there will be not less than six placees who are (i) professional
and institutional investors which term generally includes brokers, dealers and companies (including fund managers),
whose ordinary business involves dealing in shares and other securities; (ii) corporate entities which regularly invest in
shares and other securities; and (iii) individuals.

The Directors expect that no new substantial Shareholder and no new largest Shareholder will be introduced to the
Company as a result of the Placing.

Completion of the Placing

The Placing is subject to the condition set out below. The parties expect that the Placing will be completed on or before
the Placing Completion Date (which is expected to be on or about 30th April, 2006). Further announcement will be made
by the Company if the Placing is not completed by 30th April, 2006.

Condition of the Placing Agreement

Completion of the Placing, is conditional upon the Listing Committee of the Stock Exchange granting the listing of and
permission to deal in the 400,000,000 new Shares.

An application will be made to the Listing Committee of the Stock Exchange for the listing of, and permission to deal in,
the 400,000,000 new Shares.

The abovementioned 400,000,000 new Shares are to be allotted and issued pursuant to the general mandate granted to the
Directors at the annual general meeting of the Company held on 25th August, 2005.

If the condition of the Placing is not fulfilled on or before 30th April, 2006 (or such other date or time as may be agreed
between the Company and the Placing Agent), then the Placing Agent and the Company shall not be bound to proceed
with the Placing and allotment and issue of the 400,000,000 new Shares and such agreement shall cease to be of any
effect save in respect of claims arising out of antecedent breach of the Placing Agreement.

B. REASONS FOR THE PLACING AND USE OF PROCEEDS

The Company is primarily an investment holding company and its investment portfolio includes (i) hotel and real estate
investments; (ii) trading, distribution and retailing of leather products; and (iii) healthcare and medical-related business.

Taking into account the current securities market condition in Hong Kong, the timeframe required and the certainty to
execute the Placing, and the Placing price per Share, the Directors consider this equity fund raising method is the most
appropriate arrangement (under the current circumstances) as compared to other equity fund raising methods, such as
rights issue or open offer. Although the percentage shareholding of the existing Shareholders would be diluted due to the
Placing, the Board considers the completion of the Placing would provide general working capital and/or funding to
partly finance the development cost of the Property under the Acquisition or otherwise to finance any future acquisitions
as and when opportunities arise. Taking into account the reasons mentioned above, the Board considers the aforesaid
level of dilution to the percentage shareholding of the existing Shareholders to be acceptable.

The aggregate net proceeds from the Placing are estimated to be approximately HK$58 million, which will be applied as
to approximately one half as general working capital and the balance to partly finance the development cost of the
Property. The Placing is not conditional upon the completion of the Acquisition. In the event that the Acquisition does not
proceed, the Company intends to use the net proceeds from the Placing to finance other acquisitions as and when
opportunities arise (such acquisition will mainly be focused in property assets in Hong Kong and Macau).
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Over the past 12 months, the Company has carried out the following equity fund raising exercises and the net proceeds
designated have been fully utilised as announced in the relevant announcements. Save for the aforesaid equity fund
raising exercises, the Company did not have any equity fund raising activities in the past 12 months.

Date of Date of Number of Gross amount
announcement completion Event Shares issued raised Usage

22nd July, 2005 20th September, Supplemental issue 400,200,000 HK$140,070,000 For settlement of the
2005 to satisfy the (as consideration shortfall to the

acquisition of the shares) consideration payable for
40% interest in the acquisition of Golden
Golden Dragon Dragon.

5th July, 2005 19th July, 2005 Placing of new 60,000,000 HK$26,000,000 HK$20,000,000 used to
Shares and Shares and expand the ladies shoes
Warrants 225,000,000 retail business and

Warrants HK$5,000,000 as general
working capital.
HK$1,000,000 was used as
expenses in connection with
the placing. Out of the
HK$20 million, HK$10
million has been used.

Date of Date of Number of Gross amount
announcement completion Event Shares issued raised Usage

6th January, 2005 31st March, 2005 Acquisition of 40% 345,000,000 HK$276,000,000 Being partial settlement for
of the issued share (as consideration the acquisition of Golden
capital of Hotel shares) Dragon.
Golden Dragon

11th January, 2005 29th March, 2005 Subscription of 200,000,000 HK$200,000,000 Being partial payment for
200,000,000 new the acquisition of Golden
Shares following Dragon. Such amount has
the placing of been fully utilised.
200,000,000
existing Shares

22nd December, 11th January, 2005 Placing of new 237,600,000 HK$64,152,000 HK$50,000,000 used as
2004 Shares initial payment for the

acquisition of Golden
Dragon and the balance for
general working capital.

Such amount has been
fully utilised.

The actual utilisation of the proceeds mentioned above are the same as those disclosed in the relevant announcements or
circulars issued by the Company.

3. PROVISION OF FINANCIAL ASSISTANCE

On 28th February, 2006, the Company agreed to provide a loan with 2 years, 8% interest per annum to Star Palace in the
amount of up to HK$3,770,000. Star Palace and its subsidiaries carry on the business of the retailing of ladies shoes,
handbags and leather products under the brand “Mocca”. Star Palace requires immediate working capital for its business
and as such has approached the Company for financing. Given the immediate funding requirement of Star Palace, it was
not practicable to seek financing from its shareholders on a pro-rata basis and as such the Company has agreed to provide
the Loan. The Company believe that the Loan is on normal commercial terms given the length of the term of the Loan and
by comparison with prevailing bank lending interest rates as there is no funding costs to the Company with respect to the
Loan.

As the amount advanced to Star Palace under the Loan is expected to be either (i) less than 2.5%; or (ii) equal to or more
than 2.5% but less than 25% of the applicable percentage ratios pursuant to Rule 14.07 of the Listing Rules and less than
HK$10,000,000, such Loan is exempt from the independent shareholders’ approval requirements pursuant to Rule 14A.66
of the Listing Rules, and are only subject to the reporting and announcement requirements set out in Rules 14A.45 to
14A.47 of the Listing Rules. Particulars of the Loan will be disclosed in the annual reports and accounts of the Company
in accordance with Rules 14A.45 and 14A.46 of the Listing Rules. Furthermore, the Loan will be subject to annual review
in accordance with Rule 14A.37 to 14A.41 of the Listing Rules.
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4. RESUMPTION OF TRADING

Trading in the Shares was suspended with effect from 9:34 a.m. on 21st February, 2006 at the request of the Company
pending the issue of this announcement and application has been made to the Stock Exchange for the resumption of
trading in the Shares with effect from 9:30 a.m. on 1st March, 2006.

Shareholders should exercise caution when dealings in the Shares as the Company has not entered into the formal
agreement and completion of the Acquisition will be subject to certain conditions which may or may not be
fulfilled.

5. DEFINITIONS

In this announcement, the following terms shall have the meanings set opposite them unless the context otherwise
requires:

“Acquisition” the acquisition of the Property;

“associate(s)” has the meaning ascribed thereto in the Listing Rules;

“Business Day” a day (other than a Saturday) on which licensed banks are generally open for business in
Hong Kong throughout their normal business hours;

“Board” the board of Directors;

“CIDCOL” Companhia De Investimento E Desenvolvimento Continental Ocean Limitada, a company
incorporated in Macau on 7th October, 2005;

“Company” Honesty Treasure International Holdings Limited, a company incorporated in the Cayman
Islands with limited liability, the shares of which are listed on the main board of the Stock
Exchange;

“Completion” completion of the S&P Agreement;

“Completion Date” the date of Completion;

“Convertible Notes”/ the 2.5% per annum convertible notes, redeemable 5 years, in the aggregate principal amount
“CN” of HK$93,800,000 to be issued by the Company and noteholders are entitled to convert

these into Shares of the Company at HK$0.148 per Share;

“Director(s)” the director(s) of the Company;

“EGM” the extraordinary general meeting of the Company to be convened for the purpose of
approving the S&P Agreement and the transactions contemplated thereunder;

“Group” the Company and its subsidiaries;

“Independent Shareholders other than Mr. Pedro Chiang, Mr. Law Kar Po, Mr. Wu Ka I,  Miguel,
Shareholders” Mr. Ung Choi Kun, Mr. Hoi Man Pak and Mr. Choy Wang Kong and their associates;

“Loan” the loan in the amount of up to HK$3,770,000 agreed to be granted by the Company to Star
Palace;

“LOI” the binding letter of intent dated 20th February, 2006 entered into between the Purchaser
and the Vendors in relation to the sale and purchase of the Sale Shares;

“Listing Rules” the Rules Governing the Listing of Securities on the Stock Exchange;

“Mr. Chiang” Mr. Chiang Pedro, the Chairman and an executive Director;

“Property” a development site known as Lote TN6, Taipa, Macau.

“Property Valuation” the valuation on the Property which will be contained in the circular to be issued by the
Company to the Shareholders;

“Placees” any individual(s), institutional or other professional investor(s) procured by the Placing
Agent to purchase for any of the new Shares pursuant to the Placing Agreement;

“Placing” placement of up to a maximum of 400,000,000 new Shares pursuant to the Placing Agreement;
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“Placing Agent” Upbest Securities Company Limited, the placing agent to the Company for the placing of
new Shares, a licensed corporation to carry on types 1, 4, 6 and 9 regulated activities
(dealing in securities, advising on securities and corporate finance, and asset management
respectively) under the SFO;

“Placing Agreement” the placing agreement dated 22nd February, 2006 between the Company and the Placing
Agent in respect of the Placing;

“Placing Completion the date of completion of the Placing Agreement;
Date”

“Purchaser” Fast Action Limited, a company incorporated in the British Virgin Islands with limited
liability and an indirect wholly-owned subsidiary of the Company;

“S&P Agreement” the formal sale and purchase agreement relating to the Acquisition;

“Sale Shares” shares in CIDCOL representing 55% of the issued share capital of CIDCOL;

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

“Share(s)” ordinary share(s), currently with par value of HK$0.05 each, in the share capital of the
Company;

“Shareholder(s)” holder(s) of the Shares;

“Shareholders’ Loan” shareholders’ loans in the aggregate amount of HK$166 million granted by the Vendors to
CIDCOL;

“Star Palace” Star Palace Enterprises Limited, a non wholly-owned subsidiary of the Company owned as
to 70% by the Company, 10% by Mr. Law Kar Po (a Director), 10% by Ms. Law Wing Yee,
Wendy (a Director) and 10% by an independent third party;

“Stock Exchange” The Stock Exchange of Hong Kong Limited;

“Takeover Code” The Hong Kong Code on Takeovers and Mergers;

“Vendors” collectively Mr. Pedro Chiang, Mr. Law Kar Po, Mr. Wu Ka I, Miguel, Ms. Leong Lai
Heng, Mr. Hoi Man Pak and Mr. Choy Wang Kong; and

“Warrants” the 225,000,000 warrants issued by the Company carrying the rights to subscribe for
225,000,000 new Shares at a subscription price of HK$0.35 per Share (subject to adjustment)
within two years from 19th July, 2005, the date of issue.

By Order of the Board
Honesty Treasure International Holdings Limited

Pedro Chiang
Chairman

Hong Kong, 28th February, 2006

As at the date of this announcement, the Board comprises of Mr. Pedro Chiang, Mr. Law Kar Po, Mr. Wu Ka I, Miguel, Mr. Hoi
Man Pak, Mr. Ung Choi Kun, Mr. Lee Sam Yuen, John, Ms. Law Wing Yee, Wendy, and Ms. Lee Siu Yuk, Eliza as executive
Directors, Mr. Leonel Alberto Alves and Mr. Chui Sai Cheong as non-executive Directors; and Mr. Lau Wai Ming, Mr. Kwok
Hong Yee, Jesse and Mr. Wong King Lam, Joseph as independent non-executive Directors.

“Please also refer to the published version of this announcement in The Standard”


