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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.

 (Incorporated in the Cayman Islands with limited liability)
 (Stock code: 600)

ANNOUNCEMENT OF UNAUDITED ANNUAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2019

The board of directors (the “Board”) of China Infrastructure Investment Limited (the 
“Company”) is pleased to announce the unaudited consolidated results of the Company and its 
subsidiaries (collectively the “Group”) for the year ended 31 December 2019 together with the 
audited comparative figures for the year ended 31 December 2018, as follows:

UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019
  2019 2018
 Notes HK$’000 HK$’000
  (Unaudited) (Audited)
Revenue 3 56,935 56,182
Cost of sales  (55,030) (54,318)
   

Gross profit  1,905 1,864
Other income 4 37,469 38,315
Share of results of associates  (10,276) (19,525)
General and administrative expenses  (34,058) (15,841)
   

(Loss)/profit from operations  (4,960) 4,813
Finance costs 5(a) (23,414) (25,000)
   

Loss before taxation 5 (28,374) (20,187)
Income tax 6 — —
   

Loss for the year  (28,374) (20,187)
   

Attributable to:
 — Owners of the Company  (28,042) (20,088)
 — Non-controlling interests  (332) (99)
   

Loss for the year  (28,374) (20,187)
   

Loss per share (HK cents per share) 8
 Basic  (0.66) cents (0.47) cents
   

 Diluted  (0.66) cents (0.47) cents
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Loss for the year (28,374) (20,187)
  

Other comprehensive loss:
 Items that may be reclassified to profit or loss
  Net translation differences on foreign operations (15,615) (37,700)
  Share of other comprehensive income of associates
   — Exchange reserve (5,862) (14,294)
  

Other comprehensive loss for the year, net of tax (21,477) (51,994)
  

Total comprehensive loss for the year (49,851) (72,181)
  

Attributable to:
 — Owners of the Company (48,261) (69,029)
 — Non-controlling interests (1,590) (3,152)
  

Total comprehensive loss for the year (49,851) (72,181)
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UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2019
  2019 2018
 Notes HK$’000 HK$’000
  (Unaudited) (Audited)

NON-CURRENT ASSETS
Investment properties  61,462 62,623
Property, plant and equipment  120,064 122,349
Right-of-use assets  2,578 —
Land use rights  — 1,774
Goodwill  — —
Interests in associates  300,318 316,456
   

  484,422 503,202
   

CURRENT ASSETS
Trade receivables 10 18,112 775
Other receivables, deposits and prepayment  527,094 86,445
Cash and bank balances  2,024 553,114
   

  547,230 640,334
   

CURRENT LIABILITIES
Trade payables 11 (29,877) (13,153)
Other payables  (60,572) (31,013)
Interest-bearing borrowings  (125,000) (234,000)
Lease liabilities  (297) —
Tax payables  (5,568) (5,654)
   

  (221,314) (283,820)
   

NET CURRENT ASSETS  325,916 356,514
   

TOTAL ASSETS LESS CURRENT 
 LIABILITIES  810,338 859,716
   

NON-CURRENT LIABILITIES
Lease liabilities  (623) —
Deferred tax liabilities  (7,928) (8,078)
   

  (8,551) (8,078)
   

NET ASSETS  801,787 851,638
   

CAPITAL AND RESERVES
Share capital  213,496 213,496
Reserves  519,723 567,984
   

Total equity attributable to owners 
 of the Company  733,219 781,480
Non-controlling interests  68,568 70,158
   

TOTAL EQUITY  801,787 851,638
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NOTES TO THE UNAUDITED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. GENERAL INFORMATION

China Infrastructure Investment Limited (the “Company”) was incorporated and registered in the 
Cayman Islands on 16 June 1992 as an exempted company with limited liability under the Companies 
Law, Cap 22 (Law 2 of 1961, as consolidated and revised) of the Cayman Islands. The shares of the 
Company are listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). The 
address of the registered office of the Company in the Cayman Islands is The R&H Trust Co. Ltd., 
Windward 1, Regatta Office Park, West Bay Road, Grand Cayman, Cayman Islands. The address of 
the registered office and the principal place of business of the Company in Hong Kong is Suite 607, 
6/F., Ocean Centre, 5 Canton Road, Tsim Sha Tsui, Kowloon, Hong Kong.

The Company is an investment holding company. The principal activities of the Company and its 
subsidiaries (the “Group”) are property investment and natural gas business.

The consolidated financial statements are presented in Hong Kong dollars, which is the same as the 
functional currency of the Company.

2. APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL REPORTING 
STANDARDS

2.1 Initial application of Hong Kong Financial Reporting Standards

In the current year, the Group has applied, for the first time, the following new and revised 
standards, amendments and interpretation (“the new and revised HKFRSs”) issued by the 
Hong Kong Institute of Certified Public Accountants (the “HKICPA”), which are relevant to 
and effective for the Group’s financial statements for the annual period beginning on 1 January 
2019:

HKFRS 16 Leases
HK(IFRIC) — Int 23 Uncertainty over Income Tax Treatments
Amendments to HKFRS 9 Prepayment Features with Negative Compensation
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement
Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures
Amendments to HKFRSs Annual Improvement to HKFRSs 2015-2017 Cycle

Except as described below, the adoption of the new and revised HKFRSs did not result in any 
significant impact on the results and financial position for the current and prior years and/or on 
the disclosures set out in the consolidated financial statements of the Group.



– 5 –

HKFRS 16 “Leases”

The Group has applied HKFRS 16 for the first time from 1 January 2019. HKFRS 16 
superseded HKAS 17 Leases (“HKAS 17”), and the related interpretations. HKFRS 16 
requires a lessee to recognise a right-of-use asset and a lease liability for all leases, except 
for leases that have a lease term of 12 months or less (“short-term leases”) and leases of low 
value assets (“low-value leases”).

In accordance with the transitional provisions in HKFRS 16, the Group is not required to make 
any adjustment on transition for leases in which the Group is a lessor but account for these 
leases in accordance with HKFRS 16 from the date of initial application and comparative 
information has not been restated. During the year ended 31 December 2019, application 
of HKFRS 16 by the Group as a lessor has no material impact on the Group’s consolidated 
financial statements.

The Group has elected to use the modified retrospective approach and has therefore recognised 
the cumulative effect of initial application as an adjustment to the opening balance of 
accumulated profits at 1 January 2019. Comparative information has not been restated and 
continues to be reported under HKAS 17.

Before the adoption of HKFRS 16, commitments under operating leases for future periods 
were not recognised by the Group as liabilities. Operating lease payments, including the cost 
of acquiring or held under operating leases, were recognised in profit or loss over the lease 
term on a straight-line basis.

On adoption of HKFRS 16, the Group recognised the full lease liabilities in relation to leases 
which had previously been classified as operating leases if they meet certain criteria set out in 
HKFRS 16. These liabilities were subsequently measured at the present value of the remaining 
lease payments, discounted using the interest rate implicit in the lease, if that rate can be 
determined, or the incremental borrowing rate of respective entities. The difference between 
the present value and the total remaining lease payments represents the cost of financing. Such 
finance cost will be charged to profit or loss in the period in which it is incurred using effective 
interest method. The Group also applies the short-term lease recognition exemption to leases 
of properties that have a lease term of 12 months or less from the commencement date and do 
not contain a purchase option. The Group further applies the recognition exemption for lease 
of low-value assets. Lease payments on short-term leases and low-value leases are recognised 
in profit or loss on a straight-line basis over the lease term.

At the inception of a contract that contains a lease component, as a lessee, the Group should 
allocate the consideration in the contract to each lease component on the basis of their relative 
stand-alone price. The Group, as a lessee, assessed its leases for non-lease components and 
separated non-lease components from lease components for certain classes of assets if the non-
lease components were material.
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The associated right-of-use assets were measured at cost, being the amount equal to the 
initial measurement of lease liabilities, adjusted for items such as lease incentives received, 
initial direct costs paid and expected restoration costs, less any accumulated depreciation and 
impairment losses and adjusted for any re-measurement of lease liabilities. Depreciation was 
charged on a straight-line basis over the shorter of the asset’s useful life and the lease term. 
The Group presents right-of-use assets as a separate line item on the consolidated statement of 
financial position.

In applying HKFRS 16 for the first time, the Group has used the following practical expedients 
as permitted by HKFRS 16:

(i) the election of not to apply the requirements of HKFRS 16 in respect of the recognition 
of lease liabilities and right-of-use assets to leases for which the remaining lease term 
ends within 12 months from the date of initial application of HKFRS 16, i.e. where the 
lease term ends on or before 31 December 2019; and

(ii) the exclusion of initial direct costs for the measurement of the right-of-use assets at the 
date of initial application.

The lease liabilities as at 1 January 2019 reconciled to the operating lease commitments as at 
31 December 2018 is as follows:

 1 January
 2019
 HK$’000
 (Unaudited)

Operating lease commitments at 31 December 2018 282
Less: Commitments relating to short-term leases and
    those leases with a remaining lease term
    ending on or before 31 December 2019 (282)
 

Lease liabilities as at 1 January 2019 —
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The carrying amount of right-of-use assets as at 1 January 2019 comprises the following:

 1 January
 2019
 HK$’000
 (Unaudited)

Right-of-use assets relating to operating leases
 recognised upon application of HKFRS 16 —
Reclassified from land use rights (note) 1,774
 

 1,774
 

Note: Upfront payments for leasehold lands in the PRC were classified as land use rights as 
at 31 December 2018. Upon application of HKFRS 16, land use rights amounting to 
HK$1,774,000 were reclassified to right-of-use assets.

For the purpose of reporting cash flows from operating activities under indirect method for the 
year ended 31 December 2019, movements in working capital have been computed based on 
opening consolidated statement of financial position as at 1 January 2019 as disclosed above.

There was no material impact to the Group on transition to HKFRS 16 on accumulated losses 
as at 1 January 2019.
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2.2 HKFRSs in issue but not yet effective

The following HKFRSs in issue at 31 December 2019 have not been applied in the preparation 
of the Group’s consolidated financial statements for the year then ended since they were not 
yet effective for the annual period beginning on 1 January 2019.

HKFRS 17 Insurance Contracts1

Amendments to HKFRS 3 Definition of a Business2

Amendments to HKFRS 10 and  Sale or Contribution of Assets between an Investor and
 HKAS 28  its Associate or Joint Venture3

Amendments to HKAS 1 and  Definition of Material4

 HKAS 8
Amendments to HKFRS 9,  Interest Rate Benchmark Reform4

 HKAS 39 and HKFRS 7

1 Effective for annual periods beginning on or after 1 January 2021.
2 Effective for business combinations and asset acquisitions for which the acquisition date 
  is on or after the beginning of the first annual period beginning on or after 1 January 
  2020.
3 Effective for annual periods beginning on or after a date to be determined.
4 Effective for annual periods beginning on or after 1 January 2020.

In addition to the above new and amendments to HKFRSs, a revised Conceptual Framework 
for Financial Reporting was issued in 2018. Its consequential amendments, the Amendments 
to References to the Conceptual Framework in HKFRS Standards, will be effective for annual 
periods beginning on or after 1 January 2020.

The directors of the Company anticipate that the application of all new and revised HKFRSs 
will have no material impact on the consolidated financial statements in the foreseeable future.
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3. REVENUE

Disaggregation of revenue from contract with customers:

 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Turnover from major business services:

Revenue within the scope of HKFRS 16/HKAS 17
Rental income from leasing of properties 1,100 1,055
  

Revenue from contracts with customers within the 
 scope of HKFRS 15
Property management fee income 748 676
Sales of construction materials 55,087 54,451
  

 56,935 56,182
  

Disaggregation by timing of revenue recognition:

At a point of time:
Sales of construction materials 55,087 54,451

Over time:
Property management fee income 748 676
  

 55,835 55,127
  

4. OTHER INCOME

 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Interest income on bank deposit 1,469 2,067
Compensation income arising from profit guarantee realisation 36,000 36,000
Other sundry income — 248
  

 37,469 38,315
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5. LOSS BEFORE TAXATION

Loss before taxation is arrived after charging/(crediting):

(a) Finance costs

 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Interest on interest-bearing borrowings
 — wholly repayable within five years 23,400 25,000
Interest on lease liabilities 14 —
  

Total borrowing costs 23,414 25,000
  

(b) Other items
 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Charging/(crediting):
Staff costs (including directors’ emoluments)
 — salaries, wages and other benefits 2,756 2,498
 — retirement benefits scheme contributions 387 194
  

Total staff costs 3,143 2,692
Auditors’ remuneration 1,000 1,180
Amortisation of land use rights — 79
Depreciation of right-of-use assets 129 —
Depreciation of property, plant and equipment 19 22
Cost of inventories sold 54,689 53,914
Lease payments under short term leases 282 —
Operating lease charges for premises — 420
Net exchange loss 87 243
  

Gross rental income from investment properties (1,100) (1,055)
Less: Direct operating expenses from investment 
   properties that generated rental income 
   during the year 340 403
  

 (760) (652)
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6. INCOME TAX

Taxation in the consolidated statement of profit or loss represents:

 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Current tax:
 Hong Kong Profits Tax — —
 The PRC Corporate Income Tax — —

Deferred tax credit — —
  

 — —
  

No Hong Kong Profits Tax has been provided in the consolidated financial statements as the Group 
has no estimated assessable profits arising in Hong Kong for the years ended 31 December 2019 and 
2018.

The Group’s subsidiaries in the PRC are subject to the PRC Corporate Income Tax at 25% (2018: 
25%). Taxes on profits assessable elsewhere have been calculated at the rates of tax prevailing in 
the jurisdictions in which the Group operates, based on prevailing legislation, interpretations and 
practice in respect thereof during the year.

7. DIVIDENDS

 Board does not recommend the payment of any dividend for the year ended 31 December 2019 
(2018: nil).

8. LOSS PER SHARE

The calculation of the basic and diluted loss per share attributable to owners of the Company is based 
on the following data:

Loss
 For the year ended 31 December
 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Loss for the purpose of basic and 
 diluted loss per share (loss for the year
 attributable to owners of the Company) (28,042) (20,088)
  

Number of shares
 Number of shares
 2019 2018

Weighted average number of ordinary shares for
 the purpose of basic and diluted loss per share 4,269,910,510 4,269,910,510
  

Note:

For the year ended 31 December 2019 and 31 December 2018, there was no dilutive effect imposed on 
the basic loss per share and thus the basic and diluted loss per share are the same.
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9. SEGMENT INFORMATION

Segment revenue represents revenue generated from external customers. There were no inter-
segment sales during the year (2018: nil).

The accounting policies of the reportable segments are the same as the Group’s accounting policies. 
Segment performance is evaluated based on reportable segment profit, which is a measure of 
segment profit. The segment profit represents the result generated from each segment with allocation 
of (i) general and administrative expenses, selling and distribution costs under the heading of other 
corporate expenses; (ii) share of results of associates; (iii) interest income; and (iv) compensation 
income and other sundry income under the heading of other operating income. This is the measure 
reported to the chief operating decision maker for the purposes of resource allocation and assessment 
of segment performance.

For the purposes of monitoring segment performance and allocating resources between segments, all 
assets are allocated to reportable segments other than corporate assets.

In a manner consistent with the way in which information is reported internally to chief operating 
decision maker for the purposes of resources allocation and performance assessment, the Group is 
currently organised into the following operating segments and geographical areas:

(a) The properties investment segment engages in rental income from investment properties in the 
PRC;

(b) Natural gas segment engages in sales of natural pipelined gases and its construction materials 
in the PRC; and

(c) Investment holding segment engages in investment in associates on a geographical basis of the 
PRC.
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The following is an analysis of the Group’s revenue and results by operating segment for the years 
ended 31 December 2019 and 2018:

 For the year ended 31 December 2019 (Unaudited)
 Properties  Investment
 investment Natural gas holding Unallocated Total
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
From external customers 1,848 55,087 — — 56,935
     

Segment profit 1,507 398 — — 1,905
Interest income 1 1,468 — — 1,469
Other operating income, net — — 36,000 — 36,000
Share of results of associates — — (10,276) — (10,276)
Other corporate expenses (2,479) (20,062) (8,943) (2,574) (34,058)
     

(Loss)/profit from operations (971) (18,196) 16,781 (2,574) (4,960)
Finance costs — — — (23,414) (23,414)
     

(Loss)/profit before taxation (971) (18,196) 16,781 (25,988) (28,374)
Income tax — — — — —
     

(Loss)/profit for the year (971) (18,196) 16,781 (25,988) (28,374)
     

Other segment information
Amortisation of land use rights — — — — —
Depreciation of right-of-use assets (75) — — (54) (129)
Depreciation of property, plant and 
 equipment (1) (8) — (10) (19)
     

Segment assets 194,466 498,210 337,805 1,171 1,031,652
     

Segment liabilities 33,293 24,248 46,404 125,000 229,865
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 For the year ended 31 December 2018 (Audited)
 Properties  Investment
 investment Natural gas holding Unallocated Total
 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue
From external customers 1,731 54,451 — — 56,182
     

Segment profit 1,327 537 — — 1,864
Interest income 2 2,065 — — 2,067
Other operating income, net 48 — 36,000 200 36,248
Share of results of associates — — (19,525) — (19,525)
Other corporate expenses (1,586) (3,463) (8,708) (2,084) (15,841)
     

(Loss)/profit from operations (209) (861) 7,767 (1,884) 4,813
Finance costs — — — (25,000) (25,000)
     

(Loss)/profit before taxation (209) (861) 7,767 (26,884) (20,187)
Income tax — — — — —
     

(Loss)/profit for the year (209) (861) 7,767 (26,884) (20,187)
     

Other segment information
Amortisation of land use rights (79) — — — (79)
Depreciation of right-of-use assets — — — — —
Depreciation of property, plant and 
 equipment (1) (8) (13) — (22)
     

Segment assets 198,912 591,497 352,963 164 1,143,536
     

Segment liabilities 33,721 6,884 17,293 234,000 291,898
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10. TRADE RECEIVABLES

 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Trade receivables 18,112 775
Less: Impairment loss recognised in 
   respect of trade receivables — —
  

Trade receivables, net 18,112 775
  

Ageing analysis of trade receivables is as follows:

 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Due within 30 days or on demand 18,112 666
Due within 31 to 60 days — —
Due within 61 to 90 days — —
Due over 90 days — 109
  

 18,112 775
  

11. TRADE PAYABLES

Ageing analysis of trade payables is as follows:

 2019 2018
 HK$’000 HK$’000
 (Unaudited) (Audited)

Due within 30 days or on demand — —
Due within 31 to 60 days — —
Due within 61 to 90 days — —
Due over 90 days 29,877 13,153
  

 29,877 13,153
  

12. SUBSEQUENT EVENTS

Since early 2020, the pandemic of Coronavirus Disease 2019 (the “COVID-19 Outbreak”) has 
spread across China, and it has affected business and economic activities to some extent. As at the 
date of this announcement, the impacts of the COVID-19 Outbreak on the Group’s customers’ and 
suppliers’ financial positions and the macro-economic conditions as a whole are still uncertain, the 
Group is unable to quantify the related financial effects. The Group will pay close attention to the 
development of the COVID-19 Outbreak, perform further assessment of its impact and take relevant 
measures.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

PRC Projects

Properties development and investment

Forward Investment (PRC) Company Limited

The principal assets of Forward Investment (PRC) Company Limited (“Forward Investment”) 
is the 100% equity interests in 南京泰和盈科置業有限公司 (Nanjing Taihe Yingke Property 
Company Limited*) (“Nanjing Taihe Yingke”), which main asset is a complex development 
project (the “Jiangning Project”) located in Jiangning Development Zone, Nanjing, Jiangsu 
Province, the PRC. The Jiangning Project is a composite complex comprising two towers of 
commercial space and service apartments. The commercial space tower is a six-storey tower with 
a gross floor area of 39,241.48 square metres and the service apartments tower is an 18-storey 
tower with a gross floor area of 20,882.52 square metres. The total gross floor area of the Jiangning 
Project is approximately 74,642.00 square metres which includes a basement of approximately 
14,518.00 square metres, and land use rights of approximately 20,050.90 square metres.

As at 31 December 2019, approximately 1,600 square meters of the gross floor area of the 
commercial building have been sold. Approximately 19,600 square meters of the gross floor area 
of the commercial building has been rented out. Approximately 20,100 square meters of the gross 
floor area of the service apartment have been sold.

Pursuant to the subscription agreement, this investment will provide the annual return undertaking 
of not less than 12% of the consideration which can generate stable revenue streams and cash 
surplus for the Group. On 15 May 2019, the guarantors of the subscription agreement had fulfilled 
their obligations regarding the return undertaking and compensated the shortfall of the profit 
guarantee for the year ended 31 December 2018, being HK$36,000,000, to the Group.
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Properties investment

天津俊華物流有限公司  (Tianjin Jun Hua Logistics Company Limited*)

Tianjin Jun Hua Logistics Company Limited (“Tianjin Jun Hua Logistics”) is principally 
engaged in the business of property rentals and operation of storage units. Tianjin Jun Hua 
Logistics owns a property with a land use area of 11,331.30 square metres, comprising of one 
building with one storey of 704.16 square metres and another building with four storeys of 
10,807.91 square metres at Tianjin Economic and Technological Development Zone, Tianjin City, 
the PRC. The property is located in the Tianjin Harbour, which is one of the main transportation 
hubs of the PRC. The Company is of the view that the acquisition allows the Group to invest in 
a property located within a promising district. It is believed that the acquisition will provide a 
steady rental income stream to the Group amid the current low interest rate environment as well as 
appreciation potential of the value of the property owned by Tianjin Jun Hua Logistics.

天津滙力源動力設備有限公司  (Tianjin Hui Li Yuan Power Equipment Co. Ltd.*)

Tianjin Hui Li Yuan Power Equipment Co. Ltd. (“Tianjin Hui Li Yuan”) is principally engaged in 
the business of property rentals and property development. Tianjin Hui Li Yuan is the legal owner 
of the land use right for a parcel of land with an area of approximately 29,012.72 square metres 
located at Tianjin Economic and Technological Development Zone, Tianjin City, the PRC. The 
land is now for industrial use and having two 4-storey buildings (namely Block Nos. 3 and 4) with 
a total gross floor area of 18,333 square metres under construction. Whilst the construction work 
for the other 2 buildings (namely Block Nos. 1 and 2) with a total gross floor area of 46,445 square 
metres was yet to commence. With the fast development of the Tianjin’s logistics industry as well 
as the business and commercial sector, the directors of the Company anticipate the land would 
have greater development potential along with the economic growth of Tianjin.

Outlook

The management will continue to look for investment opportunities in the PRC so as to expand the 
development portfolio of the Group in the future. In this regard, investment opportunities which 
offer satisfactory returns to the Shareholders within the acceptable risk profile of the Group and 
expected return will be considered. As a result, the Group will strive to identify suitable projects 
with potential for development and satisfactory returns across various sectors in the PRC market.

HUMAN RESOURCES

At 31 December 2019, the Group had a total of approximately 26 staff in Hong Kong and the PRC. 
The Group remunerates employees based on their performance, experience and prevailing industry 
practices so as to retain the competent and talented employees.
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FINANCIAL REVIEW

Results

The revenue of the Group for the year ended 31 December 2019 was approximately HK$56,935,000, 
as compared with approximately HK$56,182,000 for the year ended 31 December 2018. The loss 
attributable to owners of the Company for the year ended 31 December 2019 was approximately 
HK$28,042,000 as compared with the loss attributable to owners of the Company of approximately 
HK$20,088,000 for the year ended 31 December 2018.

Capital Structure

The capital structure of the Group consisted of debt (which included borrowings), cash and bank 
balances, and equity attributable to owners of the Company, comprising issued share capital and 
reserves of the Group.

Liquidity and Financial Resources

The Group monitors its liquidity requirements on a short to medium term basis and arranges 
refinancing of the Group’s borrowings when appropriate. At 31 December 2019, the underlying 
current ratio, defined as current assets over current liabilities, was approximately 2.47 (2018: 
2.26). At 31 December 2019, the underlying gearing ratio, defined as the total borrowings over 
total equity (including non-controlling interests), was approximately 16% (2018: 27%) while the 
current liabilities to the total assets ratio was approximately 21% (2018: 25%).

At 31 December 2019, the Group’s equity attributable to owners of the Company was 
approximately HK$733,219,000, a decrease of approximately 6.2% over last year end which was 
approximately HK$781,480,000. The net current assets at 31 December 2019 was approximately 
HK$325,916,000 (2018: HK$356,514,000) while cash and bank balances at 31 December 2019 
was approximately HK$2,024,000 (2018: HK$553,114,000).

Contingent Liabilities

Certain properties of a subsidiary were pledged in favour of a PRC trust company to secure the 
payment obligation of an independent third party in the sum of approximately HK$89,400,000 
(equivalent to RMB80,000,000) granted by the PRC trust company in favour of the independent 
third party. As at 31 December 2019, the outstanding loan amount of the independent third party 
was approximately HK$89,400,000 (equivalent to RMB80,000,000) and the carrying amount of 
the pledged properties was approximately HK$119,962,000.

The Group had no other material contingent liabilities.
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Charge on Assets

At 31 December 2019, property, plant and equipment of approximately HK$119,962,000 (2018: 
HK$122,227,000) was pledged as securities for payment obligation of an independent third party.

Foreign Currencies

During the year, most of the business transactions, assets and liabilities of the Group were 
denominated in Hong Kong Dollars, Renminbi and United Stated Dollars. The Group had no 
material foreign exchange exposure risks during the year.

CORPORATE GOVERNANCE CODE

The Company has complied with all the code provisions set out in the Corporate Governance 
Code (the “CG Code”) contained in Appendix 14 to the Rules Governing the Listing of Securities 
on The Stock Exchange of Hong Kong Limited (the “Listing Rules”) for the year ended 31 
December 2019, except for the following deviations:

Code provision A.2.1 of the CG Code stipulates that the roles of chairman and chief executive 
officer should be separate and should not be performed by the same individual. The division of 
responsibilities between the chairman and chief executive officer should be clearly established and 
set out in writing. Mr. Xu Xiao Jun, the Chief Executive Officer of the Company, had also been 
appointed as the Chairman of the Company since 31 July 2017. The Board believes that vesting the 
roles of both Chairman and Chief Executive Officer in the same person has the benefit of ensuring 
consistent leadership within the Group and enables more effective and efficient overall strategic 
planning for the Group. The Board believes that the balance of power and authority for the present 
arrangement will not be impaired and is adequately ensured by current Board which comprises 
experienced and high calibre individuals with sufficient number thereof being independent non-
executive Directors.

Code provision A.4.1 of the CG Code stipulates that non-executive directors should be appointed 
for a specific term, subject to re-election. The term of office for non-executive Directors including 
independent non-executive Directors of the Company is not specific. It is provided in the 
Company’s articles of association that all the Directors are subject to retirement by rotation at 
least once every three years at the annual general meetings of the Company and are eligible for 
re-appointment. The Directors are of the view that such provision in the Company’s articles of 
association has been able to safeguard corporate governance.

Full details on the subject of the CG Code will be set out in the Company’s 2019 Annual Report.
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FINAL DIVIDEND

The Board has resolved not to propose any final dividend for the year ended 31 December 2019 
(2018: nil).

PURCHASE, SALE AND REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the 
Company’s listed securities during the year ended 31 December 2019.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of Listed 
Issuers (the “Model Code”) set out in Appendix 10 to the Listing Rules. In response to the 
Company’s enquiry, all Directors confirm that they have complied with the provisions of the 
Model Code throughout the year ended 31 December 2019.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) presently comprises three 
independent non-executive Directors. The Audit Committee has reviewed with the management 
the accounting principles and practices adopted by the Group and discussed auditing, internal 
control and financial reporting process including the review of the unaudited consolidated financial 
statements for the year ended 31 December 2019.

REVIEW OF UNAUDITED ANNUAL RESULTS

The auditing process for the annual results for the year ended 31 December 2019 has not been 
completed due to travel restrictions in force in parts of China to combat the COVID-19 coronavirus 
outbreak. The unaudited annual results contained herein have not been agreed with the Company’s 
auditors. An announcement relating to the audited results will be made when the auditing process 
has been completed in accordance with the Hong Kong Standards on Auditing issued by the Hong 
Kong Institute of Certified Public Accountants. The Audit Committee has reviewed the unaudited 
annual results contained herein.

Following the completion of the auditing process, the Company will issue further announcement(s) 
in relation to the audited results for the year ended 31 December 2019 as agreed by the Company’s 
auditors and the material differences (if any) as compared with the unaudited annual results 
contained herein. In addition, the Company will issue further announcement(s) as and when 
necessary if there is other material development in the completion of the auditing process.
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PUBLICATION OF ANNUAL RESULTS AND ANNUAL REPORT

This announcement is published on the websites of The Stock Exchange of Hong Kong Limited 
(www.hkex.com.hk) and the Company (www.china-infrastructure.com). The annual report of the 
Company for the year ended 31 December 2019 containing all the information as required by the 
Listing Rules will be despatched to the Shareholders and made available for review on the same 
websites in due course.

The financial information contained herein in respect of the unaudited annual results of the 
Group have neither been audited nor agreed with the Company’s auditors. Shareholders 
and potential investors of the Company are advised to exercise caution when dealing in the 
securities of the Company.

 By order of the Board
 China Infrastructure Investment Limited
 YE De Chao
 Executive Director

Hong Kong, 31 March 2020

As at the date of this announcement, the Board comprises Mr. Xu Xiao Jun, Mr. Ye De Chao and 
Mr. Ji Xu Dong as executive Directors; and Mr. He Jin Geng, Mr. Yu Hong Gao and Ms. Chen 
Yang as independent non-executive Directors.

* For identification purpose only


